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FINANCIAL PLANS OF THE DAY. 
THE PLAN oF Mr. JoHN EARL WILLIAMS. 


We place on record in the present number of the magazine, a 
plan for the immediate establishment of a “specie currency,” by 
our highly esteemed fellow-citizen, Mr. JoHN Eart WILLIAMS, 
President of the METROPOLITAN NATIONAL BANK. He proposes 
that “Congress shall assume at once the inherent and sovereign 
prerogative of a government” and issue the whole amount of paper 
money required by the country, allowing no other, and thus con- 
stitute “a uniform National currency.” With this new currency 
which is not to be legal tender, the Government is to buy at the 
market price all the bonds now in pledge by the National banks, 
whence it becomes the owner of the circulation based on them; 
and is also to retire the present volume of legal tenders. The 
process is to be gradual, and being one of simple substitution, does 
not involve the question of contraction or expansion. That part 
of the funded debt represented by the bank bonds now in pledge 
will be cancelled. The new currency which Mr. WILLIAMS de- 
scribes as “coin notes,” will be redeemable in specie at the Treas- 
ury of the United States. . To provide the specie, the Government 
may issue and sell 150 million dollars of five-per-cent. bonds ; and 
it must aim to keep that amount of coin on hand as a minimum 
perpetually. 
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The amount of currency necessary to start with is estimated at 
800 million dollars. A certain percentage is to be added from 
year to year, to maintain the volume in due relation with the pro- 
gressive increase of business, and to cover the amount lost or de- 
stroyed. 


A contingent class of bonds bearing from 3 to 5 per cent. in- 
terest is to be kept ‘in issue for alternate conversion with the cur- 
rency, to absorb it when there is an excess caused by a lull in 
the markets, and to restore it when these resume their activity. 


The theory of Mr. Wituiams is that 800 million dollars of 
paper money will be a proximate measurement of the present vol- 
ume of business in the country; and that a closer measurement 
will result from the corrective process of conversion and reconver- 
sion of bonds and currency. 


These are the principal features of the plan. One of the first 
fruits of carrying it into effect, we apprehend, would be to force 
into liquidation all those banks which depend materially on the 
interest of their hypothecated bonds. There would be little in- 
ducement for any bank to continue in existence, which has not a 
considerable deposit fund to supplement its capital as a base for 
loans. 


There is no little plausibility, at first sight, in a proposition that 
promises to convert 800 million dollars of tax-bearing debt into 
800 million dollars of Treasury notes, redeemable in specie on 
presentation! Such, if we understand it correctly, is the veritable 
thing that it promises to do. Instead of allowing the 382 million 
of iegal-tender notes to be funded, as has heretofore been the 
prospect, they are to be made a permanent circulation forever; and 
the next following statement of the public debt would then show 
800 million less than its present face. We are to bear in mind 
that the hinge on which this rather astonishing coup de finance 
turns, is, the positive constitution by solemn enactment of Con- 
gress of a volume of paper money to be maintained in perpetuity 
of 800 million dollars. This is not a new experiment, and we 
may readily anticipate its issue. “The farce,” says Judge PiERRE- 
PONT, “of attempting to create property by legislative enactment, 
was long since played-out by older nations, and always with the 
same disastrous results.” It would appear at last that this would 
be no more than an enlargement of the experiment that we are 
already engaged in with our legal-tender notes. 

Mr. Williams lays great stress, and very properly, on the import- 
ance of a “uniform National currency.” But we have this already. 
There is no fact connected with our present banking system that 
has so condoned its imperfections, and done so much to make the 
mass of people indifferent to the resumption of specie payments, 
as the exemption from discount on bank bills while passing from 
one part of the country to another, and in remittance for debt. 
They overlook entirely the loss sustained by the depreciation of 
the whole currency below the specie standard, which is ten or 
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twenty times greater than was ever imposed even in the worst of 
times by the old local “shaves.” They seem to forget utterly 
that the loss is spread over the total expenditure of living, iticlud- 
ing rent, food, clothing, and the last item of outlay, down to a 
row of pins. It is a singular example of the facility with which 
men deceive themselves and even grow happy under delusion, to 
hear a hot-brained advocate of our system of irredeemable paper 
money, counting over his savings of one or two per cent. on 
traveling expenses between New York and St. Louis, and, mean- 
while exhibiting the most pleasing unconsciousness that the whole 
mass of his property and business is melting out of existence in 
the shape of taxes, frauds, and public demoralization of which 
Heaven only knows the possible final result! 


After a legislative body has been long vexed by impracticable 
schemes to surmount a great difficulty, it is very apt to yield in a 
careless or reckless moment, to some plausible proposition like 
that of paying off 800 millions of debt by turning the crank 
of a printing machine. “My dear Sir, you save 50 million 
a-year in interest, and instead of so much debt, you have so 
much money! You literally coin your debt into dollars!” 
Wherefore, it need surprise no man, if Congress, on reassembling 
in December next, should adopt the plan proposed by Mr. WiL- 
LiaMs. We are probably destined to go over the same ground 
for the third time, that we did in 1791, and 1811, and at last, 
when there are no more new experiments to be tried, fall back 
on the common experience of the world, and discover, as Judge 
PIERREPONT put it, in his oration from which we quoted so liber- 
ally last month, “that the American people are subject to the 
same laws of nature and finance as other mortals; that a promise 
to pay a dollar is not a dollar, any more than a promise to de- 
liver a horse for a load of wheat received, is a horse; that our 
industries are paralyzed because confidence has ceased; and that 
the issue of a thousand millions of new greenbacks would not 
restore the lost confidence for an hour, or revive trade in the 
least.” 

There is one feature of Mr. Williams’ plan which we unhesitat- 
ingly commend—that is, the separation of the deposit and discount 
business of banks from all complication with the circulating cur- 
rency. The relation of depositor or dealer, with a bank, is in re- 
ality, one of pure credit. It is a perfect absurdity to hold deposits 
payable in specie. To this incongruity we owe all of our suspen- 
sions of specie payments. The bank deposit is not money, as is 
seen at once when we reflect that it consists for the greater part, 
of the proceeds of commercial paper discounted. We shall never 
be free from the overhanging terror of panic and suspension until 
this absurdity of our present banking theory is‘repealed. To this 
we shall necessarily come, if we ever succeed in maintaining a 
sound specie currency. 
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THE NEW LOAN AND THE RISE IN THE BANK OF 
ENGLAND RATE. 


The Bank of England at the commencement of last month ad- 
vanced its rate quite unexpectedly from 2% to 4 per cent. As 
this movement took place about the time of the negotiation of 
our new loan, the theory has been suggested that the rise in the 
rate was prompted by a desire to compromise the success of that 
negotiation. So far as appears there is no foundation for the rumor. 


Since the suspension of specie payments by the Bank of France, 
the position of the Bank of England has greatly changed towards 
European finance and the international exchanges. The last- 
named institution can no longer draw gold from the former as it 
previously could. Indeed, one of the objects for which the Bank 
of France suspended specie payments, was to protect its coin reserve. 


That suspension throws upon the Bank of England the whole 
pressure of any drain of gold which may develop itself anywhere in 
Europe. This is evident from two reasons: first, the Bank of 
England is the great clearing house through which are liquidated 
the vast transactions of European commerce. These credits 
amounting to thousands of millions a year, are all done on the 
basis of gold. Hence, it follows that the Bank of England has to 
find gold for international payments at certain crises of unfavor- 
able exchange, whether or not the gold shipment is demanded as 
at present by foreign government operations. 

The cash reserves in the vaults of the Bank of England are the 
only fund which that institution can fall back upon for such ship- 
ments. Formerly it was not so. There were two such funds; 
the reserve of the Bank of England, and the reserve of the Bank 
of France. The latter being now sealed up by suspension, the 
Bank of England is compelled to rely upon itself, and is limited 
to one reserve instead of two. As long ago as 1871 this change 
was pointed out and demonstrated by an American financial 
authority, and it is now generally recognized. 

One consequence of the new situation is that the English 
money market has become more sensitive, more feverish, and 
more given to change in its rate of discount. For some months 
past, it has been hoped that a period of more settled ease and 
stability had come.. This anticipation gave a stimulus to certain 
branches of trade, but the hopeful prospect seems to have been 
suddenly and unexpectedly menaced. 

It is well known that the Bank of England has been losing 
gold. During the fortnight in which the advance was made to 4 
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per cent. this drain of gold amounted to no less than £ 1,656,000. 
Besides this, an unusually heavy amount of notes were outstanding 
of large denominations. This indicated the danger that the holders 
of these notes kept them for the purpose of withdrawing gold 
from the bank. The surmise was confirmed by the fact that these 
extra notes amounting to a million sterling, had been taken out 
since the beginning of June. This appears from the following 
table showing the active circulation of the Bank of England 
during the current year as compared with that of the year pre- 
vious. 


CoMPARATIVE VIEW OF THE BANK OF ENGLAND CIRCULATION, 
1873 AND 1874. 

Week ending 1873. 1874. Increase. 
4 4 


January I 25,561,205 25,807,070 245,865 
8 26,013,720 . 20,097,425 $3,705 
15 --+ 25,533,825 - 25,914,760 - 380935 
22 25,141,985 25,785,165 - 643,180 
29 24,857,310 25,359,360 502,050 
February 5 25,294,230 . 26,009,930 - 715,700 
12 24,882,845 = 25,315,300 433,015 
19 _ 24,828,095 24,997,985 - 169,890 
26 a 24,532,690 a 24,817,790 ‘ 285,100 
March . 25,244,475 a 25,673,030 ae 429,155 
24,747,010 25,115,425 saijai 368,415 
24,613,065 : 25,108,770 
25,191,320 : 25,635,830 
April ‘ 26,110,085 spnibi 26,620,110 
26,283,755 wees 26,733,759 
26,253,600 ie 20,430,710 
26,000,000 ‘ 26,176,000 
26,169,700 aaea 26,260,935 
26,387,805 26,681,395 
25,982,890 me 26,435,005 
25,042,090 *- 26,147,830 
25,329,390 -- 255779795 
25,823,125 re 26,042,560 
25,023,065 és 26,009,925 
24,891,200 iis 25,629,900 ase 
: 25,279,270 -- 25,894,710 see 
Juy js 26,060,885 ed 27,089,915  °.--. 1,029,030 
26,197,390 ne 27,270,125 eee 1,078,735 
26,101,560 . 27,214,155 e-e- 1,112,595 


The argument assumes that this year England requires for legit- 
imate business about the same aggregate of notes as last year: 
and that any excess at present is caused by hoarding for the pur- 
pose stated. Of course it is not proved conclusively that the 
large notes taken out since June are really being held for the 
purpose of drawing gold from the Bank, but the bank authorities 
had other evidence, and no doubt the view ascribed to them was, 
to some extent, correct. Nicholas Biddle once saved a branch of, 
the United States bank by a similar act of watchfulness. He ob- 
served for some days a mysterious absorption of claims on the 
branch establishment. Day after day the amount increased and at 
‘last it struck Mr. Biddle that somebody, for political purposes, 
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wished to damage the credit of the bank by breaking one of its 
distant branches. This was all the evidence he had, but, acting 
on his interpretation, he immediately and with the profoundest 
secrecy “ook an ample sum of specie down to the branch and 
awaited the expected attack. A day or two after his arrival the 
assault was made. A gentleman, well known to Mr. Biddle and 
much surprised to find-him at the post of danger, presented notes, 
drafts and other claims to an immense amount. “How will you 
have it?” said Mr. Biddle. “Must have it in gold, absolutely.” 
After finding that Mr. Biddle had the gold ready and insisted on 
his carting it off without delay, the conspirator was glad to come 
to terms, and actually had to pay, it is said, a commission to Mr. 
Biddle, before that scrupulous functionary would consent to accept 
so cumbersome a deposit of specie from one dealer. 


Now, we do not for a moment suggest that any conspiracy 
like that which Mr. Biddle defeated, is on foot in London. Some- 
thing a little like it was attempted by Overend Gurneys on a 
memorable occasion when the assailants were baffled as they de- 
served. But at present the demand for gold in London is per- 
fectly legitimate, and arises from two sources: First, the Bank of 
France wants gold, and has increased its coin reserve from 153 
million dollars in January, to 265 millions at present. The object 
of this accumulation, as we have recently shown, is to prepare 
for specie payments. Secondly, gold is wanted, and may at any 
time be drawn from London by the German Government, which 
holds a large balance of cash in the London Joint-Stock Bank, 
and observes great secrecy in its manipulation of that balance. 
Besides this, the Bank of England has not strengthened its reserve 
so much as many persons believe it should have done. The sub- 
joined table shows that the reserve of coin was down to 23 mil- 
lions on the 22d of July, since which there was a further de- 
crease to 2134 millions before the advance was made to 4 per 
cent. : 


SITUATION OF THE BANK PRIOR TO RAISING ITS RATE. 


Coin and Securities in Rate 
Circulation, Bullion. Deposits. Banking Dep. Reserve. per cent. 
& 4 


- 26,732,750 - 22,250,889 . 26,570,446 34,086,139 _ 10,517,139 - 3% 
26,436,710 . 22,238,650 25:752,140 33,023,717 . 10,801,940 . 3% 
26,176,000 - 22,239,185 - 25,981,806 . 33,006,994 - 11,063,185 . 3% 
26,260,935 - 21,654,753 - 32,557,052 - 40,235+443 - 10,39 818 . 4 
26,681,395 - 21,289,947 - 27,126,096 . 35,587,83 9,608,552 

- 26,435,605 . 21,228,299 . 25,755,906 . 34,050,546 - 9,792,694 . 
26,147,830 - 21,615,835 - 24,973,845 - 32,629,139 . 10,468,005 
2557705795 60 24,997,404 - 32,105,880 . 10,989,440 

. 26,042,560 25,535:208 ~ 32,242,254 - 11,349,336 - 

- 26,009,925 696 - 25,539,180 ~ 31,905,77 11,686,791 


PAA 
nN 


31,462,720 
27,089,915 29,863,919 . 36,149,872 
27,276,125 25,391,660 
27,;214,155 - 23,047,779 - 23,754,701 
26,953,775 - 23,196,065 . 23,372,559 


25,659,900 5 . 26,621,056 . 31,706,04: 12 995734 
24 . 25,804,710 ~ 26,490,808 » 13,074,740 
32,679,156 


11,839,686 
roj98o,731 
31,250,013 . 10,833,624 


30,426,242 . 11,242,290 
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This proves that the bank had abundant reason for advancing its 
rate. But two questions are raised by way of objection: First, 
we are asked why the bank did not advance its rate more slowly? 
And why 1 per cent. was put on all at once? The answer is 
that’ the bank could not do as is recommended without violating a 
principle upon which it has invariably acted for the last fourteen 
years. In 1860, Mr. Géschen who is looked upon as a future 
Chancellor of the Exchequer, and has already won distinction in 
several minor cabinet offices, recommended that the Bank of Eng- 
land should raise their rate by steps of 1 per cent. at a time, 
instead of % per cent., if the object of the rise was to affect the 
foreign exchanges. This suggestion was immediately adopted and 
has been in operation ever since. Before that time they used to 
raise their rate by steps of % per cent. whether their purpose 
was to act upon the foreign exchanges or not. Mr. Géschen’s 
argument is very suggestive. He says: “Between the rates in 
London and Paris, the expense of sending gold to and fro hav- 
ing been reduced to a minimum between the two cities, the differ- 
ence can never be very great; but it must not be forgotten that 
the interest being taken at a percentage calculated per annum, 
and the probable profit having, when an operation in three-months 
bills is contemplated, to be divided by four, whereas the percentage 
of expense has to be wholly borne by the one transaction, a very 
slight expense becomes a great impediment. If the cost is only 
¥% per cent. there must be a profit of 2 per cent. in the rate of 
interest, or 1% per cent. on three months, before any advantage 
commences; and thus, supposing that Paris capitalists calculate 
that they can send their gold over to England for % per cent. 
expense, and chance their being so favored by the exchanges as to 
draw it back without any cost at all, there must nevertheless be 
an excess of more than 2 per cent. in the London rate of interest 
over that of Paris, before the operation of sending gold over from 
France, merely for the sake of the higher interest, will pay.” 


Such were the arguments by which Mr. Géschen induced the 
bank in 1860 to adopt the policy of raising its rate rapidly when- 
ever it had to deal with a foreign drain. Mr. Bagehot, in his book 
on Lombard Street, commends very highly this new method of 
dealing with foreign drains of gold. Its beneficial results he says 
were palpable and speedy. By it the bank was enabled to sustain 
the great drain of silver between 1862 and 1865, when American 
cotton was not to be had and the Indian cotton substituted had 
to be paid for in the precious metals. Mr. Palgrave defends this 
new principle in a recent article in the Fortnightly Review; he says 
very justly, that Mr. Géschen, the first man to point out the need of 
it, was instructed in this point by his wider knowledge of exchange 
Operations. Popular hostility, from the very earliest beginning of 
its action, has assailed this new plan, and many conflicting argu- 
ments have been urged against it. 


To the objection that it is totally novel, Mr. Palgrave replies 
that the same charge of novelty may be brought against every- 
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thing else in the “City.” The whole mechanism of the money 
market is of modern growth. Bearing the old names we find an 
entirely new set of personages. He pursues this argument as fol- 
lows: “To many people the “City” wears a kind of traditional, 
it might almost be said of sentimental, antiquity. If most persons - 
are aware that Sir Richard Whittington was not a bank director, 
it is quite probable that they might suppose that Sir Thomas 
Gresham was one. But the “City” of the present day is scarcely 
more distant, practically, in the mode of carrying on business, 
from the times of Queen Elizabeth, than from the times of the 
last King William. Our existing arrangements in spirit, if not in 
form, belong to the last quarter of a century. Strictly speaking, 
the present epoch dates from the act of 1844. But how different 
that was from the present period may be judged by the fact that 
of one hundred and ninety-four changes in the bank rate of dis- 
count between 1844 and 1872 only twenty-eight—an average of 
-less than three a year—took place in the first ten years. In the 
last eighteen years, the changes averaged more than nine a year. 
It is quite true that the years 1867 and 1868 were comparatively 
quiescent, and that only five changes took place in these two 
years. But at the present rate of progress, about a year and 
a-half would witness as many changes now as the ten between 
the end of 1844 and 1854; and changes not only more frequent, 
but more vehement in intensity. The year 1873 witnessed more 
changes than any twelvemonth before. The rate of 10 per cent. 
has only been twice reached by the Bank of England during any 
crisis of the money market; but he would be a bold man who 
would stake his reputation now on an opinion that 10 per cent. 
would be the maximum in the next crisis. Meantime, it is obvi- 
ous that fluctuations, besides being more frequent, become more 
acute. Higher rates are more frequently charged. The rises not 
only proceed by wider steps, so to say, but continue to be more 
sharp. This alteration is the result of the larger necessities of the 
times. It is of no use meeting a sharp demand caused by a 
foreign drain with a small rise in the Bank rate. To raise it % 
per cent. is absolutely useless.” We need not cite further evidence, 
that the recent rise was in accordance with the settled policy of 
the Bank of England, and that it will not bear any other inter- 
pretation which has been put upon it. The advance of the rate 
to 4 per cent. was not made to prejudice our new loan, as the 
ingenious objectors have surmised, nor could it possibly have been 
so intended. 

But there is another objection to which we have referred. It 
challenges the whole policy of raising the rate of interest with a 
view to protect the Bank of England and to check a drain of 
gold either foreign or domestic. This objection rests on the prin- 
ciple that the rate of interest should be governed by the free play 
of the loan market, and that its movements should not be liable 
to artificial disturbance from causes exterior to the country, such 
as the present French or German demand for gold. Business, 
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these men argue, is done on too narrow a basis of profit to admit 
of the mercantile burdens for interest rising 50 or 75 per cent. in 
a week or two without grave dangers. Our space forbids any 
detailed examination of this much disputed question which must 
be deferred to a future opportunity. For thirty years it has been 
the subject of acrimonious discussion in England. The banking 
interest which has been so powerful in Parliament is well content 
to let the present policy go on. The mercantile interest would fain 
change that policy, but they are so divided in opinion as to what | 
shall be substituted for it, that, as happened last year when Mr. 
Gladstone and Mr. Lowe attempted a reform, it was soon found 
that nothing could be done till the opinions of the House were 
more crystalized and definite. Three great requisites, it has been 
often said, must be looked for in the financial system of England 
or of any other great commercial nation. The system is set up 
to supply capital to industry and trade. First, therefore, it must 
supply that capital in a steady stream with as few interruptions as 
possible. Secondly, it must give forth its capital at a uniform 
charge, or as nearly so as the case admits. Thirdly, the supply 
must be so reliable that men in trade may look ahead and be 
able to make engagements for three months, or six months, or even 
for a year or more, without having their schemes in danger of ruin 
from defects in the supply of capital or from exorbitant charges for 
its use. Thus, the money market with its complex organism has 
been compared to the water supply of a great city. Its streams 
must. be regular in supply; steady in price, and thoroughly reliable 
for to-morrow as well as to-day, that men may make their calcula- 
tions and that the life of society may go on. The Bank of 
France has often been pointed to as an exemplar which the Bank 
of England would do well to study. The first Napoleon said the 
Bank of France had no other vaison d’étre than to lend money at 
4 per cent. Accordingly, its rate has been as remarkable for 
steadiness as that of its neighbor, the Bank of England, for change. 
Thousands of men of business are said to be ruined every year 
through the instability given to trade by the monetary spasms which 
originate in the Bank of England, and in the frequent changes of 
its rate of discount. 


To palliate the evil and to prevent the necessity for such numer- 
ous and severe changes, it has been of late proposed that the 
Bank of England should keep a much heavier coin balance, and 
should sometimes meet a foreign drain by even resorting to the 
plan of buying gold abroad. “Why,” it is asked, “should the 
Bank throw the whole business of Great Britain into confusion, 
destroy millions of her capital, and derange the calculations and con- 
tracts of thousands of her manufacturers and merchants by raising 
the rate of interest, when the difficulty to be met is not a home 
difficulty, but a difficulty abroad?” This question has never re- 
ceived a satisfactory answer. It will most likely come up again 
before long in Parliament, as many circumstances are occurring 
which seem to render its discussion inevitable. 
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For several reasons our money market is now more dependent 
upon that of England than for many years past. The coming dis- 
cussion therefore on the bank question will be watched with much 
interest not unmingled with anxiety. Two things are spoken of as 
likely to be recommended in Parliament. The first is the “ pallia- 
tive” which we have suggested above. It proposes to compel the 
Bank of England to hold a greater reserve of coin. But the ex- 
pense this would put on the Bank is an obvious impediment. “Is 
It just,” the bank very properly asks, “to make any such compul- 
sory demand. If the bank holds, as it does, an average of 30 
per cent. or more against its liabilities, what more can the princi- 
ples of good banking require?” A curious answer has been at- 
tempted by the London Zconomist and by its editor, Mr. Bage- 
hot, in his book alluded to above. He says the Bank of England 
is by custom the “ Bankers’ Bank,” and is in that capacity ex- — 
pected at its own expense to accommodate all the great joint-stock 
banks which have grown up around it, by holding a reserve of 
coin amply sufficient both for itself and for them. This expecta- 
tion, he adds, the bank is bound to fulfill and it is absolutely use- 
less to think or try to make a reform. 


This singular theory was first proposed, we believe, in 1866, after 
the panic of that year. Of course, no one doubted that the great 
joint-stock banks “expected” all that Mr. Bagehot claimed for 
them, if not more. What was denied was that their expectations 
were founded on any legal claim or moral right. Mr. Thomas 
Hankey, whose long experience as a director of the Bank of Eng- 
land, gives to his opinions so much weight throughout the financial 
world, took an early opportunity of boldly denying all such claims. 
Among other things, he said, Zhe Economist newspaper has put 
forth what, in my opinion, is the most mischievous doctrine ever 
broached in the monetary or banking world in this country; viz., 
that it is the proper function of the Bank of England to keep 
money available at all times to supply the demands of bankers who 
have rendered their own assets unavailable. Until such a doctrine 
is repudiated by the banking interest, the difficulty of pursuing any 
sound principle of banking in London will be always very great. 
The undoubted duty of the Bank is to hold its deposits in the 
most available securities, reserving generally about one-third in cash. 
Whenever a sudden pressure invades the money market, from 
whatever cause, the Bank should bear its full share of the drain 
on its resources. But it ought not to be asked to do much more 
than this, and I confess my surprise at finding an advocate for 
such an opinion in the Zconomist. Our contemporary made a 
very able reply to Mr. Hankey, the gist of which was that it did 
not defend the system of a single bank reserve as wise or safe, 
but as being the system which existed and which must be worked, 
as it could not be changed. 

The second remedy, which is expected to be proposed in the 
House of Commons, rests on the principle advocated by Mr. 
Hankey. It declares that all the banks of London should not be 
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allowed to depend on the reserve of the Bank of England, but 
should be compelled to go to the expense of keeping their reserve 
in their own vaults. Sir Robert Peel, it is argued, should have 
embodied in the Bank Act of 1844 a provision compelling the 
other banks of the city to publish weekly statements of their re- 
serves and liabilities, like that exacted of the Bank of England. 
Some of the advocates of this plan go so far as to say that Sir 
Robert Peel intended at one time to have inserted such a provi- 
sion in the law. A story is told of him, which we- do ‘not vouch 
for, though it is far from improbable. An American merchant, 
distinguished as a financier, so the story runs, had taken great 
pains to inform Sir Robert as to the best systems of American 
banking, and insisted especially on the principle which was then 
advocated here, that every bank which receives deposits or issues 
circulation should be compelled to do two things, to publish its 
accounts frequently, and to hold compulsory reserves. In the 
Bank Act of 1844, this principle was at one time on the eve of 
being introduced. In accounting for its omission, Sir Robert 
could give no other reason than that the House of Commons was 
so constituted that it could not settle two great banking questions 
in one session. The- currency question was, therefore, settled by 
the act of 1844, while the question of reserves and publicity, as 
applied to deposit banking have remained open to the present 
time. 

So far as regards our own money market it is a point of little 
importance whether the one or the other of these two rival schemes 
gets the victory. What we are interested in is that the present 
sources of trouble should be wisely and effectually dealt with, and 
that the changes in the rate of the Bank of England should be 
less violent and numerous than they have been in the past, or are 
expected to be in the immediate future. Which of the two proposed 
remedies goes nearest to the root of the evil, is too obvious to need 
proof. Mr. Bagehot himself confesses that his plan claims support 
only because of its superior practicability and ease of enforcement. 
We must here, however, close the present notice of this dispute. 
It has already been sufficiently examined, both for our specific 
purpose and also to show that the disposition of some of our 
people to throw, without reason, blame and responsibility on the 
Bank of England, has its counterpart in Great Britain, and that 
that institution is apt sometimes to receive, both at home and 
abroad, a good deal of rebuke and reproof which it scarcely de- 
serves. 
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MR. BRISTOW, THE SYNDICATE AND THE PUBLIC 
CREDIT. 


Among, the questions which Wall Street is agitating relative to 
the recent loan, attention is just now concentrating on one point, 
namely, whether or not the result is favorable to the National 
credit. Those who argue in the affirmative say very truly that we 
have at least taken a new departure, and begun once more the 
too long suspended work of funding the public debt. These gen- 
tlemen rest their whole argument on the principle that by begin- 
ning our funding operations now, we shall be able to take advan- 
tage of a favorable conjuncture in the European money markets, 
and that by delay these advantages would be lost. On the other 
side, their opponents declare that these benefits may be purchased 
at too high a price, and they contend that Mr. Bristow has made 
a doubtful bargain. Both these arguments are popular and deserve 
examination. 


As to the first, there is no doubt of the desirableness, not to say 
the necessity, that we should begin the fiscal year without a de- 
ficit, and, without the immediate prospect of one. We have just 
had such a deficit for the first time in many years. To it we owe 
the inflation of the currency by 26 millions of greenbacks issued 
as a forced loan to meet the wants of the Treasury after the 
panic. This deficit might have been prevented if we had had to 
pay 4 per cent. instead of 6 per cent. on the major part of our 
bonds. If, as is claimed, the negotiation concluded July 28th 
with Messrs. Belmont and Seligman, is really a preliminary in- 
tended to facilitate the exchange of our outstanding Sixes for 
Fours, then the Treasury will be relieved, and the prospect of a 
future deficit will be considerably diminished. 


The main difficulty turns therefore on the question whether the 
assumption here made is correct, and whether the sale of this lot of 
Fives will really open the European markets to an early reception 
of the Four per cents. To answer this question let us see what 
has been done. Mr. Bristow two months ago offered 179 millions 
of Fives, 10 millions of which have been subscribed for by vari- 
ous parties whose offers were accepted July 23d, as we shall pre- 
sently explain. Besides these 10 millions Mr. Bristow has also 
sold 45 millions to the Syndicate, to whom he has given the 
option .of taking the remainder of the loan at any time prior to 
the 1st February. For this option the Syndicate pay nothing 
whatever. The bonds they are to purchase at par in coin or five- 
twenties; and they are to receive one-quarter per cent. commis- 
sion, out of which they must defray all the expenses of the trans- 
action including the delivery of the bonds. 





1874.] MR. BRISTOW, THE SYNDICATE, AND PUBLIC CREDIT. 181 


Such are the main conditions of the contract. It appears then 
that Mr. Bristow has actually negotiated 55 millions of Fives and 
no more. He relies, however, on the representations made to him 
by the Syndicate, that if they are allowed for six months to con- 
trol the foreign markets, they will be able not only to work off the 
remainder of these bonds, amounting to 124 millions, but that in 
the process the general demand for United States securities will be 
enhanced, and these bonds will take their place among the active 
_ investment securities. This control over the foreign demand is vir- 
tually conceded to the Syndicate by the option which, while it 
does not bind them at all, gives them the command of the market 
because it binds Mr. Bristow not to sell these bonds to any body 
else during the whole term of six months. 


How far the representations to Mr. Bristew will be fulfilled re- 
mains to be seen. For ourselves we have been inclined to regard 
the prospect favorably. There were originally three Syndicates, 
each of which proposed taking “firm” a large amount of bonds. 
The offers and conditions were so much more advantageous than 
those of former negotiations, and showed so favorable a prospect 
in the home and foreign markets, that the Treasury decided to 
invite tenders, with the object of avoiding favoritism and _ se- 
curing the adyantages of competitive bidding. In response to 
his circular, the Secretary received tenders aggregating some . 20 
millions from the general public, in addition to a joint bid from 
the Rothschild Syndicate for 55 millions. Of the 20 millions 
of miscellaneous bids some 10 millions were at par and up- 
wards, free of commissions. These the Secretary deemed it right 
to accept, although the 55 million bid was conditioned upon 
the exclusion of other awards. The other 10 millions were cum- 
bered with conditions rendering their acceptance impossible if a 
contract was to be made with the Syndicate. It must also 
be noted that the Rothschild’s bid was conditioned upon an option 
of twelve months. In the negotiations that followed the opening 
of the bids this condition was modified. With a view to conform 
to the wishes of the Secretary the time of the option was short- 
ened to six months and will terminate as we have said on the 1st 
of February. Other changes were made, the chief of which is 
that the “firm” amount was reduced from 55 millions to 45 
millions to provide for the award of the 10 millions to the public. 
Moreover it was agreed that to some extent the arrangement for 
deliveries and payments should be in Europe. This was done to 
avoid the disturbance of the exchange market which would have 
grown out of a restriction to American deliveries, and might have 
seriously threatened the success of the proposed efforts for nego- 
tiating the Fours hereafter. 


On the whole, it cannot be denied that this negotiation has 
brought to Mr. Bristow’s aid a powerful Syndicate of bankers. 
The best force of all the three parties above mentioned is now 
united in one body, which, for-promise and influence, has never 
been surpassed in any previous like negotiation. The Syndicate . 
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is composed of the Rothschilds who take about one-half of the 
loan, and admit into their partnership their London, Paris, and 
Frankfort firms, with A. Belmont & Co. in this city. The residue 
of the loan is divided as follows: one moiety to Messrs. Seligman, 
representing the Credit Foncier, and about ten to fifteen conti- 
nental firms. The other moiety to the First National Bank of 
this city in conjunction with Messrs. McCulloch & Co., of 
London. 

Strong as is this Syndicate, our expectation of a successful issue 
of the funding movement rests on other foundations also. Some 
of these are connected with the large stores of idle capital seeking 
in Europe for investment; others with the scarcity of the right 
sort of securities in which its owners will be content to risk this 
capital. By the combined agency of these two forces,—the ple- 
thora of capital on one side, and the growing scarcity of trusty 
securities on the other,—the markets of Europe are in such a con- 
dition that from the mere course of events, our securities have been 
absorbed in Europe, and would be taken with much more rapid- 
ity than in the past, even if we had no Syndicate at work to aid 
by their manipulations the natural development of the demand. 


We might mention also the French loans, of which about 
$ 500,000,000 are said to have been in the first instance sub- 
scribed by capitalists exterior to France, but to have been since 
for the most part absorbed by French investors. A large amount 
of French Rentes, formerly afloat in the European markets, are 
thus tending homewards and quitting the place they filled in the 
reservoir of the money market. The consequence is that a vacuum 
has been created and the movement is still said to be going on. 
We have here an illustration of what some writers have seen fit 
to call the “ political scepticism” of France. No matter how per- 
turbed and foul the scum and surface of the political cauldron 
may be, France always believes that this ugly superficial film is 
nothing, and that the liquor is rich and clear below. This _politi- 
cal “scepticism” many of us would rather call by another name. 
It is just now a positive force in the money market, and if it has 
not been over-estimated, it is destined to produce results which in- 
cidentally favor our funding operations. 

Moreover, our success is the more probable from the circum- 
stance that the bonds are already in Europe which we intend to 
redeem with our present loan. This loan is often called a new 
loan. In one sense, it can scarcely be with propriety so desig- 
nated. Our Government is not making a new loan, except to pay 
off an old one. Virtually what we are doing is a simple exchang- 
ing of one sort of securities for another. The only complication 
is, perhaps, that the Sixes we call in are held in Germany, while 
the Fives with which we replace them will be chiefly bought and 
subscribed for outside of Germany. From this complication spring 
the reasons which make it so desirable for us to have the aid of 
a Syndicate to do the work. 

We cannot dwell longer on these somewhat tedious details. 
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What has been said will show that Mr. Bristow had good 
grounds for believing that the arrangement he concluded with the 
Syndicate might reasonably be expected to bring about at an 
early day the negotiation of the Fours, which are the bulk of the 
aggregate loan that he is dealing with. 


Whether he has made a bad bargain or not, it is obviously 
premature as yet to decide. Perhaps, he might have got a higher 
price, and if so, he should not have granted the option to the 
Syndicate for nothing. They should have paid something for 
it As to the price, it is argued that the Syndicate wanted 
the bonds, and would have gladly paid for them one or two per 
cent. more, rather than to have missed the chance of getting 
them. With regard to the option, it is objected that its only 
effect is to give a monopoly to the Syndicate, which, considering 
the small amount of capital, fifteen millions sterling, which they 
invest in the loan, ought not to have been conceded. The object- 
ors ridicule the idea that such an extensive combination of finan- 
‘cial forces was needful for the exchanging of fifteen millions ster- 
ling of Sixes for an equal amount of Fives. It is urged, 
moreover, that while these foreign bankers have been permitted to 
claim a quarter per cent. commission, American bankers of the 
very highest standing have been refused this commission, and their 
bids have been rejected though they offered, like the Syndicate, 
par in coin; this price being really higher and more advan- 
tageous to the Government than that accepted from the Syndi- 
cate, because it -burdened the Government with no option, asked 
for no monopoly, and hampered no future negotiations. 

Another critique on Mr. Bristow’s “bad bargain,” is that the 
Syndicate will be able when it suits their purpose to put up the 
new Fives to 4 or 5 per cent. premium, and that their large profits 
thus derived will be augmented by the command they will acquire 
over the foreign exchanges during the active season over which 
their contract extends. There is considerable plausibility in séveral 
of these objections. Much of their popular force springs from 
the uncertainty whether the Fives will really work off the Fours 
as designed. In this connection, we may notice a new interpreta- 
tion of the supplementary law of January, 1871. By this act, the 
law of 1870 was modified so that while the total loan still re- 
mained at 1,500 millions, 500 millions were to be Fives. Now the 
question is as to the other 1,000 millions. One party answer that 
this residue of 1,000 millions may be all Four per cents., and they 
found their opinion on the notorious fact that 1,000 millions was 
the amount of four per cents. authorized in the original law of 
1870. On the other hand, it is argued that this interpretation 
would prevent the issue of any 4% per cent. bonds whatsoever, 
so that the effect of the law of 1871 would be to cancel the 4% 
per cents., and to substitute fives for them. If this had been the in- 
tention of Congress it would have been so stated. This contro- 
versy is not of much immediate importance. It has its origin in 
the report that preparations are making in Washington for the 
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printing of the 434 per cent. bonds. The main value of the dis- 
pute for -our purpose is in the proof it gives of the improvement 
of the public credit and of the general belief that no more Fives 
will need to be issued for funding purposes, and that our future 
operations can be and must be chiefly done at 4 per cent. 


We must next proceed to notice an important objection offered 
to the recent loan by men of financial experience who think that 
we are beginning at the wrong end, and that if we would estab- 
lish the public credit, we should first establish specie payments. 
There is evident force in this argument. At present, however, the 
popular mind..does not seem to be in a favorable condition for the 
adoption of any early resumption policy. Still a reaction in its 
favor is predicted, and indications are not wanting which seem to 
confirm the anticipation. Several arguments are urged in support 
of the opinion that resumption should precede and prepare the 
way for the funding of the public debt.—First, the resumption of 
specie payments would strengthen the general credit of the Treas- 
ury by removing the stigma of suspension. As a merchant who 
has had suspended paper afloat, rises in credit when his depre- 
ciated paper is paid at par, so it is contended would the United 
States raise its credit when its suspended greenbacks are made 
payable in coin. This argument has so often been urged, and it 
is in itself so familiar and convincing that we need not discuss it 
further now.—We pass to the second point, which is that by defer- 
ring specie payments indefinitely, as the last Congress seemed dis- 
posed to do, an obstacle was placed in the way of our funding 
operations which must seriously threaten their success. So much 
weight is ascribed to this view that the recent addition of 26 millions 
to our greenback issues has been computed by some persons to be 
equivalent to 1 per cent. on our bonds held abroad. In other words, 
a class of capital that ought to have willingly invested itself in United 
States bonds at 4 per cent., would now refuse to take them, so that 
we should be obliged to accept another class of foreign capital at 
not less than 5 per cent.—A third argument, which is often heard, 
is that we have been wasting precious opportunities for preparing 
to fund the debt, whenever, during the past nine years we have 
reversed our progress towards resumption, or have allowed our 
manipulations of the interest-bearing debt to derange and disturb 
the currency. During the war such derangement was, perhaps, in- 
evitable. But immediately on the return of peace, the policy was 
started of liberating the currency from its entanglements with the 
interest-bearing obligations of the Government. This policy was 
not steadily pursued and at last it was abruptly stopped by the 
law of 4th February, 1868, which absolutely prohibited the Secre- 
tary of the Treasury from cancelling greenbacks without supplying 
their place immediately with new notes. Had that law not been 
passed, and had the powers of the Treasury been used wisely for 
the reform of the currency, it is believed that not only would 
specie payments have been long ago resumed, but that the work 
of refunding the debt at 4 per cent., if not already accomplished, 
would be comparatively easy. 
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Finally, it is argued that the public credit would receive an im- 
pulse from the preliminary arrangements needful to prepare for 
specie payments, and that these preliminaries, besides their proper 
work of leading to resumption, would play an important part in 
upholding the general credit of the Treasury. For example, we 
are pointed to the coin balance held in the Treasury vaults. For 
some months past its sum has but little exceeded the accrued in- 
terest on the public debt. Consequently, no part of the coin 
balance of the Treasury can fairly be said.to be held as security 
for the greenbacks. Formerly, more than 100 millions of coin 
were occasionally held in the Treasury, and the settled policy of 
the Government required a large coin balance. 


This policy has been too long dormant. Whenever we begin 
to prepare for specie payments public opinion will call for a 
heavy balance of coin in the Treasury. How large a reserve 
is needful to guarantee 482 millions of greenbacks we do not 
here inquire; it is more to the purpose to remind our readers of 
the frequent regrets which so many of us heard and repeated during 
the last panic, when it was lamented that the Government balance 
was so meagre and insufficient. Indeed, the principle is too notori- 
ous to need further support by argument, that whatsoever policy 
we adopt with a view to reform our greenback currency and 
bring it up to par, that policy, if it be wise, conservative and 
efficient, will tend both directly and indirectly to improve the 
credit of our interest-bearing debt both at home and abroad. 


From this brief review of. Mr. Bristow’s contract with the Syn- 
dicatg and of its general relations to the public credit, it is evident 
that we are entering upon a new era in our Government finance. 
All through the war, when our immense debt was so rapidly 
growing, we were snut out of the richest channels in which money 
could be borrowed in Europe. Those channels seem now to be 
opening of their own accord for our advantage. The obvious 
caution therefore suggests itself that we should not be in so great 
a hurry, as some persons propose, to avail ourselves of these new 
facilities. ‘The money markets of Europe have a plethora of loan- 
able funds, and there is much more capital at four than at five 
per cent. Our Government debt offers one of the safest invest- 
ments in the world. Old prejudices are fast disappearing. English 
capitalists allowed those of Germany years ago to make immense 
profits by the purchasé of our Government bonds. There are a 
thousand indications that England hereafter will be the largest in- 
vestor in our securities. But among our British cousins the growth 
of new ideas is gradual and the advance of new movements is 
slow. We can afford to wait rather than to mar the future by 
too much haste. Before another funding loan is taken up we 
have therefore in these facts a new incentive to currency reform 
and an additional reason to prepare for specie payments. 


13 
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THE BANKING SYSTEM OF SWITZERLAND. 


The growth of credit institutions in Europe has been often illus- 
trated in our pages, and in no continental country are certain fea- 
tures of that growth better exhibited than in Switzerland. Forty 
years ago there were but three banks in the country. Now there 
are more than eighty, of which twenty-nine are banks of circula- 
tion. Of these, which are in many respects the most important, 
we give the following table, showing the date when each bank 
was founded and the general growth of the system from 1869 to 


1873: 
GROWTH OF THE Swiss BANKING SysTEM, 1869-1873. 


When ——Circulation.———~ Coin 
estab- Capital. 1869. 1873. Reserve. 
lished. Name. Srancs. Srancs. Srancs. JSrancs. 
1834 Bank of Berne - 1,466,000 ~ 3,649,000 

1836 Bank of Zurich - 2,070,000 . 2,691,000 — 
1837 Bank of Saint-Gall 1,839,000 ~. 3,479,000 . 1,327,422 
1844 Bank of Bale - 596,000 2,174,000 . 2,661,923 
1845 Bank of Commerce, Genéve 5,000,000 . 1,837,000 ~. 6,535,000 ~. 4,072,596 
— Bank of Vaud = 2,791,000 ~ 4,342,000 — 
1848 Bank of Genéve - 851,000 . ieaees Oo 
1850 Canton Bank of Fribourg . - 360,000 . 770,000 . 367,670 
1851 Bank of Thurgovia - _ 353,000 590,000 . —— 
1852 Bank of Glaris - 400,000 . 686,000 367.473 
1853 Bank of Fribourg ‘ - 112,000 . 48,059 
1854 Bank of Argovia 2 - 856,000 ~. 1,497,066 
— Pledge Bank of Fribourg . 38,000 . 118,789 
— Bank of Neuchatel F 4,012,000 — 
1856 Bank of Lucerne a 623,000 . 582,913 
1857 Bank of Soleure - 929,000 . —— 
— Bank of Valais —_—_  .- — 
1860 Bank of Tessin E 260,000 . 450,849 
1862 Savings Bank of Glaris -.. zs - 198,000 . 145,148 
— Bank of Grisons 1,500,000_ . - 447,000 . 237,531 
— Bank of Schaffhouse 1,500,000 . 488,000 . 179,172 
1863 Federal Bank at Berne ... 9,000,000 . - 3309000 . 2,129,073 
— Bank of Toggenbourg.... 2,000,000 . - 557,000 . 242,637 
1866 Bank of Broye 398,000 . 98,000 . 42,897 
1867 Bank of Saint-Gall 4,000,000 . - 2,453,000 . —— 
1868 Bank of Bale-campagne... 1,000,000 - - - 170000 . —— 
1870 Canton Bank of Thurgovia 1,376,000 . - 722,000 214,047 
— Bank of Zurich 6, : - 4,912,000 — 
1871 Canton Bank of Grisons -. - - 706,000 . 237,531 


- 18,381,000 .47,606,000 -14,892,790 


A plan somewhat resembling the well-known Suffolk-Bank sys- 
tem of Massachusetts, has been established by some of these banks. 
It has its central office at the Bank of Commerce, at Geneva; and 
comprehends ‘at present ten associated banks, or nearly one-half of 
the whole. These banks have in consequence increased their 
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circulation, that of the Bank of Commerce having risen from 
1,837,000 francs in 1869, to 6,535,000 francs in 1873. The total 
circulation of all the banks has risen from 18,381,000 francs in 
1869, to 47,606,000 francs in 1873. This rapid expansion of bank 
issues is not believed to threaten any suspension of specie pay- 
ments. There is an ample coin reserve amounting to 14,892,796 
francs, which is about 31.3 per cent. of the aggregate circulation to 
be protected. This seems an ample safeguard against depreciation. 


Still it is almost certain that specie payments could not be kept 
up in Switzerland if the Bank of France had not kept its notes at 
par; so close is the connection between the monetary and finan- 
cial organization of the two countries. It will be observed that 
since the suspension of the Bank of France the paper issues of the 
Swiss banks have increased nearly three-fold. Moréover, in 1864, 
there were twenty banks with a circulation of 15 million francs, and 
in 1866, twenty-five banks with a circulation of 18 millions. In 
several banks, such as the Pledge Bank or Caisse Hypothécaire of 
Fribourg, the circulation shows a decrease or only a slight increase. 


These banks, most of them, lend their money on real estate or 
other security of long date not readily convertible into cash. Ex- 
perience there, as here, seems to have taught the lesson that on 
such securities as these, banks cannot safely lend capital which they 
borrow from the public on call. In almost all the banks there 
is a restriction as to the amount of notes which may be issued. 
The maximum is fixed at double the capital, while a coin reserve 
is exacted of one-third of the circulation. Five banks have a 
monopoly in their respective cantons, those of Vaud, Neuchatel, 
Valais, Tessin, and Basle. But these exclusive privileges do not 
prevent the distant banks from establishing branches within the 
same neighborhood. Thus the Federal Bank of Berne has a 
branch at Lausanne, and another at Chaux de Fonds, in the 
Canton of Neuchatel. This Federal Bank, it may be stated, is 
such in name only, and has no rank, or privilege, or monopoly in 
which it out-ranks the other banks. 


The capital of the Swiss banks of circulation varies from 
395,000 francs for the People’s Bank of La Gruyére, to 12 mil- 
lions of francs, which is the capital of the Federal Bank of Berne 
as increased in 1874. Four” banks have a capital of 6 millions 
each, one of 5 millions, four of 4 millions, two of 3 millions, 
and seven of 2 millions. The general average is a little below 
three millions for each bank. The aggregate capital of the Swiss 
banks has rapidly increased. From 43 millions of francs in 
1860, it increased to 54,600,000 in 1864, and to 73,357,784 
francs, including surplus, in 1869. The general prosperity of the 
banking system is shown by the ample dividends earned for its 
capital, and by the steady increase in the amount of its surplus. 
In 1873, the banks paid a general average of 8 per cent. on the 
par value of their capital. The highest was 1o per cent. for the 
Canton Bank of Tessin, and 6.75 per cent. for the Pledge Bank 
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of Fribourg. Only one institution, the Canton Bank of Valais, has 
been in embarrassment, the cause being the acts of the Canton 
Government, which has made drafts upon its resources and its 
credit in aid of the Treasury. The Federal Bank of Berne had 
in 1870 a deficit of 3 millions of francs through the defalcation 
of the cashier at its branch establishment at Zurich. 


The Swiss banks discount local bills with two signatures, the 
rate varying within moderate limits, seldom exceeding 4 to 5 per 
cent. Above 6 per cent. the rate never rises, except in Geneva 
and some other towns of active industry, which are now and 
then exposed to the fluctuations of foreign money markets. Most 
of the banks pay interest on deposits both for current accounts 
and for money held on time. The interest paid on deposits 
varies from 3 to 5 per cent. 

In 1873, the Bank of Commerce of Geneva reported its aggre- 
gate of discounts at 126 millions of francs. This sum is 48 mil- 
lions more than in 1872, 73 millions more than in 1871, and it is 
nearly triple that of 1870. From these figures, it is evident that 
the growth of the industrial enterprise of Switzerland since the 
Franco-German war must have been enormous. 


Beside these banks of circulation, there are about 60 other 
banking institutions which receive deposits and make loans. In 
their constitution and management, some of them resemble our 
trust companies, others our mortgage -companies, while others 
again are more like the finance companies of England, or the 
Credit Foncier, and the Credit Mobilier of France. This class of 
institutions have received a rapid development for several years past 
by the construction of new railways, as well as from other causes. 
Several of these banks have a large capital. The Credit Suisse 
at Zurich has 20,000,000 francs; the Bank of Winterthur in the 
Canton of Zurich, 15,000,000 francs; the Bank of Commerce at 
Basle, 8,000,000 francs; the Union Bank of Basle, 12,000,000; 
and the Pledge Bank of Berne, 7,000,000 francs. Of these Pledge 
banks in Switzerland there are 15; and no more than three of them 
issue circulation. Their organization resembles the Credit Foncier 
or mortgage companies of other countries, except that they have 
more elasticity in their methods. Whether any sacrifice of safety 
will result, a sufficient lapse of time has not yet occurred to show. 
Many of these institutions’ lend money to farmers for moving 
their crops, and discount for this purpose the notes of the farmers. 
The rate of loans on hypothecated pledges varies from 4% to 6 
per cent. in these institutions, and the net profits are generally 6 
to 7 per cent., though in some cases less than 5 per cent. 


The Savings banks of Switzerland hold deposits amounting to 
180 millions of francs. They are not under government control as 
are the Savings banks of England whose assets are all deposited in 
the National Treasury. The Swiss Savings banks, like those of the 
United States, are under government supervision; but they control 
heir own moneys. They have also more freedom than our Savings 
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banks, as they can use their money both for loans or hypothecated 
pledges, and also for the discount of commercial paper of the 
highest grade. During the last ten years the Savings bank deposits 
have doubled. We cannot enter into further details relative to the 
Swiss banking system. Enough has been said to illustrate three 
points. First, the energy with which that system has developed 
shows how actively it has sympathized with the industrial reaction 
of-the last few years. Though chiefly agricultural, Switzerland has 
always had a strong tendency to manufacturing industry. Its com- 
merce is restricted by its inland position, and is carried on through 
the four surrounding States, Austria, Italy, Germany and France, 
the French trade being the greatest. According to the census of 
1860 there are 1,095,447 individuals supported by agriculture either 
wholly or in part. The manufactories employed at the same date, 
216,468 persons, the handicrafts 241,425. In the canton of Basle 
the manufacture of silk ribbons amounted to the annual value of 
37 million francs, and employed 6,000 persons. In the canton of 
Zurich, silk stuffs to the value of 40 millions of francs are made by 
12,000 operatives. The manufacture of watches and jewelry in the 
cantons of Neuchatel, Geneva, Vaud, Berne, and Salothurn occu- 
pies 36,000 workmen, who produce annually 500,000 watches— 
three-sevenths of the quantity of gold, and four-sevenths of silver— 
valued at 45-million francs. In the cantons of St. Gall and Ap- 
penzell 6,000 workers made 1o million francs of embroidery annu- 
ally. The printing and dyeing factories of Glarus turn out goods 
to the value of 150,000 francs per annum. ‘The manufacture of 
cotton goods employs upwards of 1,000,000 spindles, 4,000 looms, 
and 20,000 operatives, besides 38,000 hand-loom weavers, It will 
be interesting to compare with these figures the reports of the last 
census, which was taken December 1st, 1870, but as only being in 
part reported to the public. At this census there were but five 
towns with more than 20,000 inhabitants; viz., Geneva, seat of the 
watch and jewelry industry, with 46,783; Basle, centre of the silk 
industry, with 44,834; Berne, political capital, with 36,001; Lau- 
sanne, with 26,520; and Zurich, with 21,199 inhabitants. The 
total population was 2,669,147, of which it is estimated that there 
are but half a million of persons who have no landed property. 
From these statistics the probability is suggested to which we shall 
refer more particularly hereafter, that much of the expansion of 
the banking system in Geneva is due to finance operations in 
France and other populous neighboring countries. Still, making 
allowance for this element of increase, the most healthy part of 
the financial growth of Switzerland is due no doubt to industrial 
development at home. 

Secondly, another general fact, illustrated by the Swiss banking 
system, is the tendency of modern finance to centralization. The 
two and a-half millions of inhabitants of Switzerland are divided 
into 22 Cantons or sovereign States, all of which have separate 
governmental machinery, and several of them their own State 
bank. Indeed, the system has many points of resemblance to our 
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old State-banking system. But since 1848, when the new federal 
constitution was established, the old Swiss bank monopolies, with 
their exclusive privileges, were menaced, and the project has been 
agitated with more and more success to create a National or 
Federal bank like the Bank of France. If any catastrophe should 
befall the banking system, this scheme of ‘centralization is not un- 
likely to be successful. Its friends contend that it would give 
support to the public credit, stability to the money market, and 
elasticity to the currency. They also argue that the establishment 
of a central bank would create those advantages of unity in which 
the present banking system is so deficient. To understand this, it 
is necessary to remember that the Swiss banks of circulation 
are of three kinds. 1. There have been founded under the aus- 
pices of some of the Cantons, and often with Government aid, 
privileged banks endowed with the monopoly of the circulation 
and designated Canton banks. 2. In a few Cantons, charters have 
been given to one or more banks in which the State has no 
authority or ownership, having simply authorized them by charter. 
3. There are in other Cantons private banks which have sprung up 
by the side of Canton banks, where the latter have not been en- 
dowed with an exclusive monopoly. ‘To obtain more uniformity 
has long been the desire of an active: party of Swiss financiers 
Petitions in its favor have several times been sent to the Federal 
Assembly. Quite recently in the new federal constitution an ar- 
ticle has been adopted giving to the federal authorities powers to 
legislate on the emission of bank notes and on the guarantees 
exacted for redemption on demand. But these new powers are 
expressly limited in such a way that bank notes cannot be made 
a legal tender, nor can the exclusive monopoly of issue be given 
to any bank. 


Thirdly, our banking system differs from that of the Swiss in 
nothing perhaps more than in the relative importance of banks of 
circulation. In this country, three-fourths of the loaning power 
wielded by our credit system belongs, perhaps, to institutions 
which issue circulation. No more than one-fourth of its loaning 
power belongs to those banks and credit institutions which issue no 
notes. If this estimate be correct for the United States, it illus- 
trates our defective development in that part of the credit organ- 
ization which comprehends trust companies, mortgage companies, 
finance companies, that lend on securities of long date, such as 
ordinary mercantile banks cannot take. Our deficiency in this 
particular is in part compensated by the ease with which foreign 
capital can invest itself in this country by the purchase of our 
securities. In Switzerland, the invasion of foreign capital has 
taken a different form. It has preferred to create credit and 
finance companies, most of which are doing well. Two or three 
of these foreign institutions have indeed failed. It is, however, 
a noteworthy circumstance that no bank of circulation has ever 
failed in Switzerland. 
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M. WOLOWSKI, THE CREDIT FONCIER, AND THE 
FRENCH MARKET FOR OUR BONDS. 


It has not generally been expected that France would be a large 
purchaser of United States securities for some years to come. The 
report is however current, and is mentioned elsewhere, that among 
the parties forming the new Syndicate is the Crédit Foncier, of 
which M. Wolowski is the founder and chief. Inquiries are being 
consequently made as to what are the probable prospects of the 
French demand, and also as to who is M. Wolowski and what are 
the character and status of the Crédit Foncier. 


As to the last part of these inquiries, the Crédit Foncier is one of 
the soundest of the numerous credit institutions started in France 
during the Second Empire. It was organized by M. Wolowski in 
1852, under the name of the Compagnie de Crédit Foncier at Paris. 
The Government of Louis Napoleon looked favorably upon the en- 
terprise, and it was soon afterwards chartered as the Credit Foncier 
de France. One of its prominent objects has always been to lend 
money to farmers on the security of their real estate. In an early 
number of the BANKER’s MaGAZINE we shall give a detailed _his- 
tory of this and similar institutions on the continent of Europe, 
where they have been long established, though from peculiar cir- 
cumstances none of them have yet been started in England and 
but few of them in this country. The Crédit Foncier of France 
ranks among the most flourishing and prosperous institutions of its 
kind in Europe. We could not have desired a more fit auxiliary 
for the negotiation of our bonds. 


The question whether any such demand is to be expected has 
been too hastily answered in the negative. Compared with the 
probable English demand for our securities, their absorption by 
investors in France must of course be smail. But the fact that 
the Crédit Foncier and other financial institutions of France have 
been making inquiries, shows with sufficient clearness what is the 
opinion of French bankers who have the most experience and the 
best information. The Berlin correspondent of the London Zimes 
offered lately some explanations which throw light on this subject. 
The bankers at Berlin, from whom this writer evidently derived 
his information, have had abundant opportunity and incentive 
during the last three years for making proper inquiries into the 
financial strength of France. ‘According to the best judges,” this 
writer says, “the annual income of the French must be calculated 
at 30 milliards, and their surplus at 8 milliards, per year.” In 
other words, the French people earn 6,000 millions of dollars a 
year by their national industry. Out of this sum the cost of 
living has to be met. This outlay is set down at 4,400 millions, 
including the Government and the army. The residue of 1,600 
millions of dollars of savings is added every year to the funds 
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which the frugal French accumulate for investment. With such a 
rapid rise in the reservoir of loanable funds it is reasonable to ex- 
pect that some of these funds will invest themselves in the best 
foreign government securities, and the bonds of the United States 
are taking their proper place in the list of such securities in the 
Bourses of Europe. For these reasons, therefore, as well as for 
others too numerous to mention, it is supposed that a moderate 
demand, at first small, but gradually increasing, may be relied on. 
Our securities have long been dealt in at Paris, and it is grati- 
fying to find that the dealings are likely to be enlarged. 


With regard to M. Wolowski, who has been one of the foremost 
economists and financiers of Paris for nearly a quarter of a century, 
he is a member of the French Institute, and since 1839 he has 
been the Professor of Legislation at the Conservatoire des Arts et 
Métiers. In 1848 he was created a member of the Council of 
that body. Though taking so conspicuous a part in French af- 
fairs, M. Wolowski is of Polish extraction. He was born in 1810, 
at Warsaw, where his father was for many years President of the 
Polish Diet. He was educated in France from 1823 to 1827. 
He took an active part in the Polish revolution of 1830, filled 
several military and civil offices, and after the suppression of the 
movement, by the capture of Warsaw, 8th September, 1831, he 
resolved to stay in France, whither he had been sent as Secretary 
of Legation. In 1834, two years after the ukase incorporating 
Poland as an integral part of the Russian Empire, Wolowski re- 
nounced his nationality, received letters of naturalization in France, 
and took no further interest in any of the abortive insurrections 
which have since been attempted in Poland. 


With characteristic ardor, and with the subtle pliancy and fer- 
tility of resource for which he is distinguished, Wo!owski threw 
himself into the intellectual and economic movements which were 
fostered by Louis Phillippe, in Paris. In 1833 he established the 
Revue de Législation et de Furisprudence, and soon obtained dis- 
tinction for his investigations into industrial and financial subjects, 
which he pursued in conjunction with M. Leon Fancher. His 
prominence as a statistician and economist led to his appointment 
to the Chair of Legislation at the Conservatoire. 


During the ten years prior to 1848 he took no active interest 
in politics. His liberal opinions and broad views were, however, 
well known from his lectures and writings. During the troubles 
of 1848, after the proclamation of the Republic, Wolowski was 
elected representative to the Constituent Assembly for the depart- 
ment of the Seine. He here pursued an enlightened conservative 
course, took an active share in all the great parliamentary discus- 
sions on finance and trade, and was re-elected to the Legislature. 
After the coup d’état of 2d December, 1851, the Legislative As- 
sembly was dissolved, the National Guard was disbanded and 
Wolowski’s political career came abruptly to an end. He imme- 
diately set about the organization of his Crédit Foncier and re- 
sumed his labors at the Conservatoire. 
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His course of lectures at that institution interrupted his public 
writings, which had previously been quite voluminous. As early 
as 1839 he had published a work on the Mobilization du Crédit 
Foncier. In 1843 he brought out a treatise of great value on 
commercial frauds, and in 1845 another work on the organization 
of labor. His Studies on Political Economy and Statistics and 
his book on the Organization of the Crédit Foncier were all 
intended to prepare the public mind for the practical schemes of 
finance for which the industrial development of France offered so 
inviting a field. 

In 1864 he brought out an important work on the currency, 
which has contributed much to his influence both in France and 
abroad. In 1866 his foreign correspondence and growing reputa- 
tion suggested his elaborate work on the Bank of England and 
the banks of Scotland. His latest work is a volume of speeches 
delivered before the National Assembly, enriched with numerous 
notes and statistical illustrations and published in 1872. This vol- 
ume contains the chief labors of M. Wolowski since the Franco- 
Prussian war and the establishment of the Republic. During the 
Empire, as we have said, he held no political office, but declined 
to do so. He was a contributor on Economics and Free Trade 
to the Siécle, the Fournal des LEconomistes, and to the Revue des 
Deux. Mondes. In those journals he wrote extensively, and was a 
well-known defender of the principles of sound finance and com- 
mercial liberty. The admirable weekly journal, the conomiste 
Francais, also publishes him as one of its contributors, with 
Michel Chevalier, Maurice Block, Alphonse Courtois fils, Armand 
Husson, and other well-known financial authorities. 


At the complementary elections of July 2, 1871, Wolowski was 
elected Representative of the Department of the Seine to the Na- 
tional Assembly by 147,042 votes out of 290,823 voters. He 
has spoken frequently on all the great financial difficulties with which 
the French Parliament has had to deal during the last thrée years. 
The pith and substance of many of the best of these speeches is 
embodied in the volume to which we have referred. It will be 
followed, we trust, by a second series of speeches covering the 
eventful period that has since elapsed. 


The sagacity and straightforwardness of M. Wolowski are illus- 
trated in the policy he has invariably proposed, both in and out 
of the National Assembly, for the Bank of France. As an ex- 
ample, we may cite his recent proposal relative to the debt due 
to the bank from the French Government. The last mails inform 
us that the bank has refused to accept the Wolowski plan, but 
the result will probably show that he and the National Assembly 
which passed the law were in the right. The circumstances were 
these. During the war the Bank of France advanced large sums 
to the Government, and it was settled that these loans should be 
repaid at the rate of 200 millions of francs a year. This annuity 
has been punctually paid until this year, when the Government 
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was unable to pay so much. After prolonged discussion, Wolowski 
gave one of his clear and convincing expositions of the situation, 
and showed the mischievous results to the bank and to the Gov- 
ernment credit of letting these payments to the bank become un- 
certain and deficient in promptitude. He showed that the smallest 
sum which the bank ought to be asked to accept was 150 millions 
in place of 200 millions. The law was passed making this pro- 
vision, but as the bank authorities under previous laws and con- 
tracts had a right to object, and to refuse to accede to the dimi- 
nution of their annuity, they did so, and made a counter proposi- 
tion. This plan was that the bank should lend the Government 
80 millions, out of which the Government could pay the deficit of 
50° millions, and add beside 30 millions to its reserve. The only 
effect of this compromise, which has been accepted by the Gov- 
ernment, will probably be to defer the adoption of the Wolowski 
suggestion till next year. M. Pasteur, in one of his latest works, 
complains that France in the domain of war and legislation has 
been able to raise up of late years so few great men.” Professor 
Tyndal quotes this opinion with approval, and suggests that it ex- 
plains the disasters of France in her latest struggle against Ger- 
many. Without disputing this doubtful hypothesis, we may at least 
claim for the French nation a galaxy of great names in finance. 
Their presence and power are shown by the amazing progress 
which France has made in industrial activity and financial power 
and material wealth during the nineteenth century. Perhaps no 
country has done’so much as France for the development of eco- 
nomic science in its relations to banking and monetary legislation. 
It is not our purpose to give in this place any sketch of what 
French economists have done in this respect. We are speaking 
simply of M. Wolowski, and of him chiefly as a banker and one 
out of a large body of eminent men who have shed radiance on the 
financial progress of the French people, while they have given to 
that progress much of its stability and permanence. 

M. Wolowski is one of the men to whom the Bank of France 
owes her large bullion reserve. Amid much opposition he and the 
conservative financiers with whom he acts, have urged and carried 
to success this policy of holding the large coin reserve, to which 
France owes it to-day that her currency is not depreciated and 
her financial system thrown into disorder by her enormous legal- 
tender issues of paper money. He opposed the duties on raw 
materials. He insisted that France should keep her treaty obliga- 
tions in all future changes of her tariff. But he seems to have 
refrained, from conspicuous activity on all questions not concerned 
with the financial and industrial problems to which his undivided 
attention as a statesman was given. Our space forbids further de- 
tails about the career of M. Wolowski. Enough has been said to 
show that if the rumor should be confirmed that he and his 
friends have taken part of our new loan, the circumstance cannot 
but be regarded as favorable to the status of our government se- 
curities in the European market. 
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THE SAVINGS BANKS OF CONNECTICUT. 
REPORT OF THE SPECIAL BANK ComMISSION. 


During the session of the General Assembly of 1873 a marked 
interest was manifested in relation to the Savings banks of the 
State. The misfortunes and irregularities on the part of several of 
them, and the alleged misconduct of others, created an animated 
discussion on the whole subject of the Savings bank system of the 
State. Some legislation resulted, and much more was proposed, 
but not adopted. Finally it was decided to postpone further ac- 
tion on the subject till another year, and in the meantime to pro- 
vide for a more searching investigation into the practical workings 
of the Savings banks of the State than had ever before been re- 
quired, in order that the subject might be legislated upon under- 
standingly. With entire unanimity the General Assembly therefore 
appointed Messrs. Davip P. NicHots, of Danbury, THomas S. 
Martor, of Brooklyn, and JoHn W. SrepMAN, of Norwich, a 
Special Commission, to visit and examine the several Savings banks 
and Savings societies in the State, with the same powers and 
authority in relation to Savings banks and societies as those of 
the Bank Commissioner of this State. 

The report of this Commission is now before us. Its work has 
evidently been done with great thoroughness, and a large amount 
of valuable information is given as to the condition and manage- 
ment of the Savings institutions. It brings to light some cases of 
very loose management, and of open and persistent violation of 
the law as to the making of loans and the receiving of usurious 
interest. We take from the report a summary of its leading de- 
tails, which are none the less important for being only as late as 
November, 1873. 


DEPOSITS AND DEPOSITORS. 


“The following tables show the deposits of the banks of the 
State, the number of depositors classified, and the amount de- 
posited by each class: 


0. Amount Surplus No.of Averageto Average to 
Counties. in Deposited. Funds. Depositors. each depos’r. Population. 
Hartford ... 14 ~ $13,164,612 . $362,070 . 47,923 -$274 70 - $117 54 
New Haven. II . 14,095,404 . 410,280 . 46,354 - 304 - - 16 24 
New London 8 ._ 15,629,087 90,274 . 32,303 - 483 83 - 234 78 
Fairfield.... 15 . 12,603,853 . 306,833 35,582 - 354 22 - 132 = 
Litchfield... I0 ~ Hoe 70,402 9,915 - 308 63 - 
Middlesex .. 884,235 13,272 18,11I . 490 54 - po II 
Windham -. 3r441,307 - 35,905 - 10,742 - 32036 - 89 34 
Tolland 1,327,023, . 6,571 - 4,580 . 289 74 - 60 32 


- $72,205,624 - $1,295,607 - 205,510 . $351 35 - $134 35 
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“ By this table it will be seen that the entire deposit of the State 
is $ 72,205,623.88, or an average to the depositor of $351 35, and 
to the population of the State, $ 134.35. It may be interesting to 
see how we stand in these particulars with the richest of our 
neighboring States. Here are the latest reports at our command: 


Deposits. Average to dep. Average to pop. 
New York......... $285,520,085 00 .. -- $65 15 
Massachusetts ..... 187,842,561 13. --. $293 21 .. 128 95 
Connecticut........ 72,205,623 838 .. 351 35 «> 834635 
Rhode Island...... 44,211,370 07 .. 480 28 .. 203 40 


CLASSIFICATION OF DEPposiTs. 


Less than $ 500. $ 500 40 $ 1,000. $ 1,000 40 $3,000. Over $3,000. 


_ ~. ~~ ee ee a NN ooo 
Counties. No. Dep. Amount. No. Dep. Amount. No. Dep. Amount. No. Dep. Amount. 


Hartford .. 39 891 . $4,097,945 . 5,066 . $4,012,587 . 2,700. $3,781,038 . 288 . $1,246,671 
New Haven 35,775 . 4,850,611 . 8,428. 3,510,925 . 2,860. 4,318,027. 318. 1,409,103 
N. London. 23,238 . 3,618,676. 5.140. 3,677,477. 3,500. 5,178,925. 625. 3,089.710 
Fairfield... 27.761 . 3,780,856. 4,622. 3,148,610. 2,838. 4,468,166. 281. 991,037 
Litchfield... 7,971 . 1,173,154 - 1,241 + 677.597 - 646. 962,104. 56. 255,545 
Middlesex. 13,646 . 1,852,191 . 2,152. 1,651,518 . 1,870. 2,997,358. 443.- 2.376.754 
Windham . 8,527 . 1,238,908 . 1,475. 979,047. 681. 9755295 - 59- 248,157 
Tolland.... 3,716 . 533.404. 5 384,172. 257. 330,15r. 18. 73,295 


160,525 . $21,145,745 .28,713 . $18,041,933 .15,352 - $23,017,064 .2,088 . $ 9,690,292 


“ By these figures it will be seen that about four-fifths of the en- 
tire number of depositors in the State hold nearly one-third of the 
deposits, or an average of only $ 131.73 to each depositor. About 
one-seventh of them hold about one-quarter of the deposits, or an 
average of $628.35 each. Thus it will be’ seen that more than 
nine-tenths of the depositors have less than an average of $630 
each, and a considerable more than one-half the entire deposits of 
the State. About one-fourteenth of them have nearly one-third of 
the deposits, or an average of $1,499.29 each. And only 2,088 
of the whole number of 205,510, hold less than one-eighth of the 
deposits, or $ 4,640.93 each. 


“A large proportion of the last class of deposits, are the trust 
funds of societies, sinking funds of towns and corporations, avails 
of estates awaiting division, and the exceptional savings of laborers 
for daily wages.” 


LOANS AND INVESTMENTS. 


Number : Expenses of 
of Loans on Loans on Investedin Management. 
Counties. Banks. Real Estate. Personal Security. Stocks and Bonds. Per cent. 


Hartford .... 14 -~$11,025,335 - $997,142 ~. $1,297,705 
New Haven. 11 . 9,854,142 . 2,040,582 .« 2,117,419 


XX 


Net 
nw 


New London 8 . 7,181,450 2,832,952. 5.439.594 
Fairfield..... 15 - 75599:937 - 1354,931 - 3,554 

Litchfield.... 10 ~. 1,561,393 649,516 779,799 
Middlesex .. 9 ~ 6,069,182 709,123. - 2,032,974 


Windham... 7 . 2,060,609 . 534,975 656,204 
MONE 0525 $s 850,682 173793 429,431 


79 ~. $46,202,730 $ 9,292,934 $ 16,308,012 


RAH 
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The amount loaned on personal and collateral security and in- 
vested in stocks and bonds is something more than one-third of 
all the deposits of the State. The report adverts to this and the 
other violations of the law with well-deserved severity as follows: 


“The law relating to loans on personal security and investments 
in stocks and bonds is very strict and explicit. We fear there 
are many of our Savings-bank managers who have not studied it 
with sufficient care. It provides: 

SEc. 1. That each Savings bank or Savings society may loan on such per- 
sonal security as the directors, trustees or managers may approve, to an 
amount not exceeding one-half of the whole amount then on deposit in such 
bank or society; provided, that nothing contained in the provisions of this act 
shall be so construed as to empower said Savings banks or societies to pur- 
chase stocks, bonds, or other securities not herein specially authorized ; pol all 
other loans of said institutions, not herein specially provided for, shall be se- 
cured by mortgage of real estate in this State, unincumbered, equal to double 
the amount of the loan secured thereon. 


Sec. 2. Each Savings bank or Savings society may invest such portions of 
the deposits herein authorized to be loaned on personal security, as the 
directors, trustees or managers shall approve, in the purchase of the public 
stock of any of the New England States, or the States of New York, Ohio, 
Pennsylvania and Kentucky, or the United States, in the stock of any bank 
in this State, New York City, or Boston, in the public stock of any incor- 
porated city, town or borough in this State, or of the cities of New York, 
Boston, Providence or Albany. 


Sec. 4. The directors, trustees or managers of any Savings bank or Savings 
society assenting to a violation of the provisions of this act, shall be held 
jointly and severally liable to said Savings bank for any loss which may re- 
sult therefrom. 

“The loans on personal security are left to the discretion of ‘the 
directors, trustees or managers,’ but no stocks can be furchased, 
except such as are named in the second section. 


“ All loans on real estate security out of the State are illegal, ex- 
cept by the three banks favored by special act. We show a large 
amount of these illegal loans. 


“All purchase of railroad bonds are illegal except by the two 
banks in Norwich favored by special act. We do not give lists 
in detail of the bonds held by the banks, because they form a 
part of the Bank Commissioner’s Report, and to publish them 
here would be an unnecessary repetition. We deem it our duty, 
however, to call attention to the bonds of the Southern Minnesota 
Railroad, held by several of our banks. 


“These bonds were put upon the market in this State in 1869. 
They were represented to be issued at the rate of $20,000 a mile, 
upon a railroad running from a point on the Mississippi River, 
opposite La Crosse, Wisconsin, across the southern portion of the 
State of Minnesota. The road was represented to have a land 
grant of 8,960 acres to the mile of track laid, which was worth 
at its then market price, $ 62,899 to the mile, or more than three 
times the amount of the mortgage, which covered the land as well 
as the road. The bonds purported to pay 8 per cent. interest and 
were sold at 9234. We have shown that the Norwich Savings 
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Society purchased $ 150,000 of them, the Savings Bank of Stafford 
Springs, $ 12,000, besides holding $15,000 of them as security for 
a doubtful loan, and that the Chelsea Savings Bank has $ 30,000 
of them as security for a loan of the same character. Besides 
these the Staffordville Savings Bank took $ 30,000 of them, and is 
now in bankruptcy and out of our jurisdiction. The Thompson- 
ville Savings bank purchased $ 5,000 of them, but in January last 
the directors took them out of the bank on their own individual 
account. So that the whole amount now held by our solvent 
Savings banks is $ 207,000, upon which no interest has been paid 
since October 1, 1871, and none is likely to be paid for some 
time to come, as the entire property of the road is now in the 
hands of a receiver, who is operating it under orders of a court. 
The land grants, represented as so valuable, are unavailable, and 
thus far the company have received only 130,000 acres. They do 
not hope to receive more than 70,000 more. The affairs of the 
company are now in litigation, and we are unable to report 
whether it will be brought to .a speedy close or not. The last 
‘published statement of the business of the road indicates that its 
first mortgage bonds will ultimately be valuable, perhaps to their 
full amount. 


“The question arises, why were these bonds put upon our Sav- 
ings banks? The law distinctly prohibits them, and holds the 
managers of the banks purchasing them jointly and severally liable 
for any loss that may arise from their purchase. Granted that the 
representations of interested dealers in them made them a very 
attractive investment.. Yet these representations were false, and 
the agents in this State did not take the necessary steps to know 
whether they were true or not. A man applying to a Savings 
bank for a loan of $500 on his homestead, cannot obtain it until 
a competent committee have examined the house and its surround- 
ings, have passed an opinion upon its value, and a legal perfection 
of title is established. Should less pains be taken with loans in- 
volving millions ? 


“We have shown that the officers of the Norwich Savings So- 
ciety through whose influence these bonds were purchased by that 
bank were, at the time, agents for their sale, and received liberal 
commissions for negotiating them. 


“We have been thus particular in exposing this transaction, be- 
cause of the wrong involved in it, and that it may serve as a 
warning for all coming time to those who have the custody of 
the hard earnings of the people not to be tempted into a violation 
of the laws of the State established for their protection. 


* * * * * * » * 


“One of the subjects to which our attention was called early in 
our investigations, was that of separating the Savings banks of the 
State from other moneyed institutions. Our investigations have 
confirmed us in the opinion that such a separation is demanded, 
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if the State is desirous of correcting much mismanagement already 
existing, and of removing temptations to mischief in the future. 
It is the intention of the law to divest all the directors of our 
Savings banks from every selfish or interested motive in their 
management. ‘They are not allowed to become borrowers or surety 
for borrowers of their funds, and they are supposed to discharge 
the duties of their office without compensation. Yet as a matter 
of fact, large sums of money belonging to the Savings banks are 
placed in their hands, and used by them for their own profit as 
managers and stockholders in other moneyed institutions. 


* * * * * * * * 


“In seasons of financial stringency, the temptation is very 
strong, where the direction of Savings banks and banks of circu- 
lation is in the same hands, to refuse or procrastinate loans in the 
former, if by so doing the latter can be aided by a liberal deposit 
account. But a fact came to our knowledge which illustrates an- 
other view of this subject. During the panic of last year, one of 
our Savings banks deposited large sums of money with several 
National banks for use in case it should be needed to meet an 
expected run. It was found, however, that the money so de- 
posited could not be withdrawn when wanted, without positive 
injury to the National banks. The deposits, therefore, were no 
protection to the Savings bank. On the other hand they were 
used to buoy up the National banks in which they were placed. 


The National banks, in which the Savings banks deposited their 
funds, were represented in the Savings bank board by directors 
whose influence prevented them from insisting upon withdrawing 
their deposits when they were much needed. 


“ Again, it has become common for officers of National banks, 
who are also officers of Savings banks, to act as the well-paid 
agents for the sale of what are technically called ‘securities,’ un- 
der which designation the bonds of unfinished and non-dividend- 
paying railroads are very prominent. The temptation has not 
always been resisted, to put these ‘securities’ upon our Savings 
banks, either as ‘permanent investments,’ or as collateral security 
for doubtful loans. 


“Finally, there are facilities for absolute and intentional fraud, 
where the control of a Savings bank and a National bank is 
blended, which it is the duty of the Legislature to guard against 
by the most stringent legislation. We have no suspicion of any 
instance of this kind in this State, but a neighboring State has had 
an experience that is possible under the same circumstances any- 
where. 

* * * * * * * * 


“It may be argued by some, that there are Savings banks that 
cannot afford to maintain a separate management. We are satis- 
fied that this is a mistake. In nearly every instance they would 
be benefited by such separation. But suppose it should cause 
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the closing of a few of them, this would not be a sufficient reason 
for omitting all legislation on a subject so important, as we be- 
lieve, to the Savings bank system of the State. There are but 
eighteen Savings banks in the State connected with banks of dis- 
count, and there is not one of them that has not a much larger 
deposit than many that are independent. . . ... . 


_ “In view of the facts and arguments here presented, and of the 
information we have obtained, we would recommend a complete 
separation of our Savings banks from all other moneyed institu- 
tions.” 


The Commissioners recommend some marked changes in the 
Savings bank laws, presenting a short and comprehensive code 
for the attention of the General Assembly. The most important of 
them are as follows: I.—Directors of Savings banks to be elected 
for three years instead of one as at present; one-third of the board 
to retire each year, and no director to be eligible for two successive 
terms. The President, however, shall be eligible for re-election in- 
definitely. II.—No officer or director shall be a hirer or borrower, 
or be a surety for any hirer or borrower, of the funds of the bank, 
except upon real-estate security. III.—No officer or director of a 
bank of discount or of a trust company should be an officer of 
any Savings bank. IV.—The limitation of deposits to be increased 
to $1,00o—with the suggestion that there be no limitation what- 
ever as to the amount. V.—The profits to be divided among de- 
positors semi-annually to an amount not to exceed six per cent. 
per annum. The surplus, after reserving three per cent. of the 
entire amount of deposits as a contingent fund, to be divided 
every four years as an extra dividend upon the deposits that have 
remained in the bank during the whole of that time. VI.—Loans 
upon personal security may be made to an amount not exceeding 
ten per cent. on the total amount of deposits, and purchases to 
the amount of thirty per cent. are authorized of the public stocks 
of the United States, of the New England States, or of any State 
whose stock is at par in the city of New York, and which has never 
defaulted its interest; or in the stock of any bank in Connecticut, 
New York city or Boston; in the public stock of any incorporated 
city, town or borough in Connecticut, or of the cities of New York, 
Boston, Providence, Brooklyn, Albany, or Philadelphia. VII.— 
The investment of funds in mercantile paper bearing the signature 
of only one person or firm to be prohibited, as is also the loaning 
of funds upon such paper as security, without taking additional 
security equivalent to an absolute guarantee or indorsement by 
some party whose guarantee or indorsement of such paper would 
fully secure the same. Some of these changes are sufficiently radi- 
cal to evoke much opposition, and earnest hostility to their adop- 
tion may be expected from some of the banks. They seem, 
however, to be sound and reasonable, and in our opinion, should 
commend themselves to all prudent and conscientious men. 





USURY LAWS—RECENT DECISIONS. 


THE USURY LAWS OF THE STATES AND 
TERRITORIES, 


WITH RECENT DECISIONS UNDER THEM. 
Continued from page 146. 


[CorREcTION.—The rate of interest in CONNECTICUT is changed by the law 
of 1873 to seven per cent. The penalty for usury is forfeiture of “the value 
of the money or other property so taken, accepted or received for forbearance, 
to any person who shall within one year thereafter sue therefor and prosecute 
his suit to effect.’’] 


XXXIII. NortH CAROLINA. 


Six per cent. is the legal rate, but eight per cent. is lawful if 
stipulated for when money is borrowed. Usury forfeits the whole 
interest. 


A bond given for money lent upon usurious interest during the 
existence of the statute against usury (Rev. Code, ch. 114) was 
made void ipso facto by that statute, and was not revived when it 
was repealed by the act of 1866, ch. 24.—Pond v. Horne, 65 J. 
C., 84. 

Where a note, tainted with usury, is endorsed to a third person, 
who purchases it for value, and without notice of any illegality 
attending the execution thereof, and the maker gave to the payee 
a mortgage to secure the payment of said note,—AHe/d, that the 
defence of usury could not avail the maker, and that the mortgage 
given to secure the payment of the principal and interest due 
thereon could be enforced.—Coor v. Spicer, 65 WV. C., 401. 


XXXIV. OnIo. 


Six per cent. is the legal rate, but eight per cent. may be taken 
by contract. If a higher rate is agreed upon the plaintiff can re- 
cover principal and six per cent. interest only. 


To discount paper, as understood in the business of banking, 
“is only a mode of loaning money,” with the right to take inter- 
est allowed by law in advance. 


Evidence of a usage with other banks organized under the same 
law, to discount more than the legal rate of interest upon the 
acquisition of business paper, is not admissible.—Niagara County 
Bank v. Baker e¢ a/., 15 Ohio St., 69. 

Where, upon the loan of money, separate notes are taken, one 
for the sum loaned, and another for the amount of interest to ac- 
crue thereon, or, where a single note is taken for the amount of 
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both principal and interest, payable at a future day, and the notes, 
in either case, contain no stipulation as to a special rate of inter- 
est, though the loan was, in fact, made under the ten per cent. 
law of 1850, at the rate of ten per cent. per annum, yet interest 
can only be collected, on such notes, after maturity, at the rate 
of six per cent.—Samyn v. Phillips e¢ a/., 15 Ohio St., 218. 


A promise by the principal debtor to pay usurious interest, is a 
sufficient consideration to support an agreement by the creditor to 
give further time, and operates as a discharge of the surety in 
-the note given for the original loan.—Wood v. Newkirk, 15 Ohio 
SZ, 295. 


XXXV. OREGON. 


Ten per cent. is the legal rate, but twelve per cent. may be 
taken by agreement. If a greater rate than twelve per cent. is 
agreed upon, the court shall render judgment for the amount of 
the original debt against defendant without interest, and in favor 
of the State for the use of the common-school fund, and against 
the plaintiff for costs, whether the suit be contested or not. 


An answer setting up usury must aver clearly every particular 
necessary to establish the usury charged, and must distinctly nega- 
tive every supposable fact which, if true, would render the trans- 
action innocent or lawful.—Gaston v. McLearn, 3 Ovegon, 389. 


_ It seems more consonant with rules of construction, to hold a 
stipulation for reasonable attorney’s fees, in case of suit, to refer to 
the fees given by statute, than to hold that the parties have by 
such stipulation rendered a contract usurious, which would other- 
wise have been innocent.—Gaston v. McLearn, 3 Oregon, 389. 


XXXVI. PENNSYLVANIA. 


Six per cent. is the legal interest, and no greater rate can be 
collected, except that most of the Savings banks are expressly 
authorized to take higher rates. 

Railroad and Canal Companies may sell their obligations below 
par without making the interest usurious. 

There is no penalty for usury, but the principal and legal inter- 
est only can be recovered. If a person pays a greater rate than 
six per cent. voluntarily, he may recover back.the excess if sued 
for within six months. 


Excess of interest over six per cent. is the money of the bor- 
rower, which, when received by the lender, he cannot retain, but 
holds for the use of the borrower, and assumpsit will lie *for it.— 
Heath v. Page, 63 Fenn. St, 108. 

The right to recover the excess of interest has no cast of pen- 
alty.—/d. 
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Interest is but an incident of a debt, and when detached from 
the principal becomes itself a debt.—/d. 


The Act of May 28th, 1858 (Usury), detaches the excess of 
interest from the debt, and it is recoverable by the debtor in as- 
sumpsit.—/d. 

As soon as a borrower’s right to recover excess of interest ac- 
crues, he stands in the relation of creditor to the lender for 
money had and received to his use.—Heath v. Page, 63 Pun. 
Sz, 108. 


Campbell borrowed money from Sloan at usurious interest, and 
gave a note with surety; he paid the usurious interest for some 
years, when the original note was taken up and another given for 
the same amount with a new surety. In a suit on the new note, 
the question was not satisfaction or merger, but whether the con- 
sideration of the new note was usurious.—Campbell v. Sloan, 62 
Penn, St., 481. 


Any security given in payment or discharge of an usurious se- 
curity is equally void with that.—/d. 
The original taint attaches to all consecutive securities, &c., 


growing out of the original transaction, and none of them, how- 
ever remote, can be free from it, if the descent be traced.—//. 


A bona fide payment of a usurious debt with money or other 
things extinguishes it, and a subsequent loan would be valid, but 
the: jury must be satisfied that it was not a contrivance to evade 
the statute.—/d. 


XXXVII. RHODE ISLAND. 


Six per cent. is the legal rate, but parties may take any rate 
agreed upon. 


XXXVIII. SoutrH CarRo.ina. 


Seven per cent. is the legal rate, but parties may take any rate 
agreed upon in writing till judgment, after which only seven per 
cent. is allowed. Interest is not allowed on open accounts. 


Where a bond is payable at a future fixed time, with interest in 
the meantime at six per cent. per annum, and the contract is si- 
lent as to the rate of interest to be paid, if default of payment 
shall be made, the debt will bear interest, from the time it falls 
due, at seven per cent. per annum, the legal rate of interest.— 
Langston v. South Carolina R. R. Company, 2 S. C. WM. S. 248. 
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XXXIX. TENNESSEE. 


Ten per cent. may be taken by agreement, but six is the rate 
where no rate is agreed upon. Usury forfeits all interest over six 
per cent. and is punishable by fine of not more than one hundred 
dollars. A jury may allow interest or not on open accounts in 
their discretion. 


If a note is made and indorsed to raise money, but is taken at 
a discount of 20 per cent. without notice of the fact that it is not 
a real transaction, the discount is not usurious.—Frazer v. Sypert, 
2 Heis, 340. 


A note for $ 217.83, and cash over and above the amount of a 
judgment, in addition to other notes indorsed to the full amount 
of the judgment, being given in satisfaction of the judgment, He/d, 
to be for a valid consideration, and not usurious.—Smith v. Price, 
2 Heis, 293. 

A note stipulating to pay compound interest is not illegal_— 
Woods v. Rankin, 2 Heis, 46. 

The act of 1859-60, c. 41, declares that an effort to take more 
than six per cent. interest for a debt that did not originate for 
money actually loaned, is unlawful and shall operate as a release 
of the debtor from the entire amount of such debt, &c. This act, 
when applied to a note given for principal and usurious interest, 
computed on a debt, the origin of which was loaned money, does 
not operate to forfeit the original debt, but only the debt as far as 
it originates in the usury. The fourth section of the act makes an 
overcharge of interest only a forfeiture of the excess of interest — 
Jackson v. Collins, 2 Hes, 491. 

Compound interest, in the absence of any specific designation of 
the mode, will be held to mean with annual rests—Woods v. 
Rankin, 2 eis, 46. 

If a note was void under the act of 1860, to allow conventional 
interest, because it reserved ten per cent. upon its face, not being 
for loaned money, but a pre-existing debt, yet the original consid- 
eration, if valid, would not be affected by the subsequent illegal 
note, and an action might be maintained upon such consideration, 
and a note given in renewal without the illegal reservation of 
usury, will be valid, though the usury be added in.—Scruggs v. 
Scruggs, 1 Hezs, 150. 

If property is sold for a price greatly above its real value, to 
enable the purchaser, by re-sale at its real value, to raise money 
this transaction would be usurious.x—Ketchum v. Dew, 7 Codd., 532. 


If a note be void, the security given for it is also void. But 
if it be valid to some extent, the security is valid to the same 
extent—McFerrin v7. White, vol. 6, Cold., 499. 

If usury does not appear on the face of the note, in this State 


it is held to be valid to the extent of the money loaned, and the 
legal interest thereon, and voidable only to the usurious excess, 
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and to this extent the courts enforce the contracts—McFerrin v. 
White, 6 Cold, 499. 


That the contract of a surety made in this State, upon a note 
payable by its terms in another State, and with reference to the 
law of the other State, and bearing interest authorized by the law 
where payment is to be made, but exceeding the lawful rate of 
this State, is valid and binding upon the surety, and will be en- 
forced against him by the courts of this State, unless such contract 
was made payable in the other State for the purpose of evading 
the usury laws of this State—Parham 7. Pulliam, Ex’r, 5 Cold, 
497- 

If the making of a contract in a place where a higher rate of 
interest is allowed, to be performed in another where the rate of 
interest allowed is lower, was a mere device to evade the usury 
laws of the place of performance, and such contract contains a 
stipulation for the payment of the higher rate of interest, it will be 
usurious.—Bolton v. Street e¢ a/., 3 Cold., 31. 

When a note is renewed after the statute went into effect, 
allowing ten per cent. to be received, including usurious interest 
that had accrued upon the former note up to the time of its re- 
newal, /e/d, that the usurious interest which formed a part of the 
consideration, was not for loaned money, but an illegal considera- 
tion, and is, therefore, void, and the note cannot be collected.— 
Turner e¢ a/. vs. Odum, 3 Cold., 455. 

If depreciated stocks are sold for their nominal value, to be 
paid in full, at a given time, the contract is not necessarily usuri- 
ous. The question of usury will be determined by the intention of 
the parties, and whether it was a contrivance to get usurious in- 
terest. The correct rule is given in Turney v. State Bank, 5 
Hump., 409.—Doak v. Exr’s of Snapp, 1 Cold., 180. 


XL. TeExXAs. 


Eight per cent. is the legal interest when not specified in the 
contract, but parties may agree upon any rate. All usury laws 
were abolished by the constitution of 1869. 


A resident of Texas, being temporarily in New York, there 
executed his promissory notes, but dated them as at his residence 
in Texas, and stipulated on their face to pay twelve per cent. in- 
terest per annum, which, under the then laws of New York, was 
illegal if the notes were payable there. No place of payment was 
designated. Held, that from the fact of dating the notes as 
though made in this State, a strong implication arises that they 
were to be paid according to the laws of this State, under which 
the rate of interest was lawful, and this implication is greatly 
strengthened by the fact that the rate of interest was lawful in this 
State, but unlawful in New York.—Bullard v. Thompson, 35 Zex., 


313: 
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In an action on a note made in 1859, the defence was usury 
and payments exceeding the amount legally due on the note. 
There was evidence tending to prove the usury. Held, that it 
was error for the court to ignore the question of usury, and to in- 
_ Struct the jury as though the defence was payment alone. The 
jury should have been instructed to allow no interest, if from the 
evidence they believed the contract was usurious.—Sheffield v. 
Griswold, 34 Zex., 528. 


XLI: UvrTan. 


There is no statute on interest. Parties are free to make their 
contracts at discretion. 


XLII. VERMONT. 


The legal rate is six per cent. when not specified. Excess 
above that may be recouped or deducted, or it may be recovered 
back by action. Banks taking any more than the legal rate shall 
forfeit $100 to the State for each offence. 


The sale of mortgage securities at a premium cannot subject the 
party to an action to recover back the premium on the ground of 
usury.—Culver v. Bigelow, 43 Vz, 249. 

Although courts rarely, if ever, as between debtor’ and creditor, 
enforce an executory contract for the payment of compound in- 
terest, yet the payment of it is not necessarily in a legal sense the 
payment of usury, and if a debtor knowingly, understandingly and 
unconditionally pays it under no peculiar circumstances of oppres- 
sion, it cannot be recovered back.—Culver v. Bigelow, 43 V7, 
249. ; 

Usury paid the executor by the defendant upon a note due the 
testator, is held by the executor in the same right as he has in- 
stituted the suit and can be recovered in offset.—Ewing, Executor, 
v. Griswold, 43 V7., 400. 

Where a debtor makes an assignment of his property to certain 
creditors to pay the debts he owes them, and also puts into their 
hands a fund to be applied on his debts, but not subject to or in- 
cluded in the assignment, and the assignees object to paying a cer- 
tain claim, believing it usurious, but do pay it: pursuant to the di- 
rections of the debtor, the law will presume from the conduct of 
the parties and in the absence of all proof to show any different 
application of this fund, that the claim was paid out of this fund, 
and the debtor may recover back.—Low v. Prichard, 36 V7, 183. 

The action under the statute (Gen. Stat. ch. 79, sec. 4), for the 
recovery back of usurious interest, is remedial and not penal, and 
the same rule of evidence would apply in this action as in other 
civil actions.—Wheatley v. Waldo, 36 V4, 237. 
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A voluntary payment of usury does not preclude the party mak- 
ing it from recovering it back, in a suit brought by himself for — 
that purpose (Gen. Stat., ch. 79, sec. 4).—Wheatley v. Waldo, 36 
Vt., 237. 

A promissory note is not void as to a surety, on the ground 
that, without his knowledge, at the time of the delivery of the 
note the principal agreed to pay, and afterwards did pay, the 
holder an illegal rate of interest thereon—Davis v. Converse et a/., 
35 V4, 503. 


XLIII. Vireinia. 


Parties may agree in writing upon a rate not exceeding twelve 
per cent., but where no rate is specified six per cent. is the legal 
rate. In a suit at law, principal and interest are forfeited in case 
of usury; but at equity, lender forfeits only excess of interest. 


XLIV. WASHINGTON TERRITORY. 


Parties may agree upon any rate. Ten per cent. is the rate 
where there is no agreement. 


XLV.. WEsT VIRGINIA. 


The legal rate is six per cent. Excess cannot be recovered, 
but incorporated companies may borrow at higher rates, and their 
contracts will be sustained. 


K charges in a bill that he loaned to L and wife a sum of 
money, for which they executed their obligations and a mortgage 
on the property of the wife. It is answered that the debt due 
the plaintiff was not a debt contracted for the loan of money, but 
for State stocks transferred by the plaintiff to the defendants, at 
their nominal value. That the objects of the defendants were to 
raise money, and they applied to the plaintiff for such a loan. 
He declined loaning money, but proffered to loan State stocks as 
money, and their necessities were such that they were obliged to 
do it, but that the stocks were sold for eighty cents on the dollar. 
That defendants were advised that, as having applied for a loan 
of money, and being compelled by their necessities to take de- 
preciated stocks at this nominal value in lieu of money, the trans- 
action would be held to be usurious and oppressive. He/d, That 
the averments in the answer, taken in connection with the charge 
in the bill, make the defence of usury in substance, although not 
very formally.—Kelly 7. Lewis e¢ al, 4 W. V., 456. 

The act of the Legislature of this State, repealing the laws on 


usury, does not affect contracts made prior to the date thereof— 
Lbid. ‘ 
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XLVI. WIsconsIN. 


Parties may agree in writing upon ten per cent. Compound in- 
terest is not allowed. An usurious agreement forfeits all interest. 


Usury laws are designed to protect the borrower from being 
obliged to pay more than the amount limited thereby, for the 
loan or forbearance of money, and not to prevent the lender from 
receiving such excess from third parties, who voluntarily undertake 
to pay it—McArthur v. Schenck ef a/, 31 Wis., 673. 

Under chap. 172, Laws of 1851, it was sufficient to avoid a 
contract for the repayment of borrowed money, if the money was 
loaned upon an oral agreement to pay a value beyond the legal 
rate of interest, although the note or other written evidence of in- 
debtedness executed by the borrower, provided for the payment of 
only the legal rate-—Morton 7. Rutherford e¢ a/., 18 Wis., 298. 

Chap. 55, Gen. Laws of 1856, declares that “all bonds, bills, 
&c., whereby there is reserved or secured a rate of interest ex- 
ceeding twelve per cent., shall be valid and effectual to secure the 
repayment of the principal sum loaned,” &c. edd, that this act 
could not render valid a bond, bill, or other instrument previously 
executed, and which was void by the act of 1851.—J/did. 

A note is not usurious because it provides for payment not only 
of the principal of a previous note, for which it is substituted, but 
also for compound interest thereon, at the highest rate of interest 
allowed by law, from the date of such previous note——Austin v. 
Bacon, 28 Wis., 416. 

Where a lender knowingly contracts for an illegal rate of inter- 
est, the contract is usurious, although the borrower is ignorant of 
the facts.—First National Bank v. Plankington, 27 Wis., 177. 

Where one held to the payment of a note as indorser, the 
makers being insolvent, gives his own note for the amount appar- 
ently due to procure forbearance, he may defend an action on 
such substituted note on the ground of usury in the former one, 
although he was ignorant of the usury when he made his own.— 
First National Bank v. Plankington, 27 Wis., 177. 

A note given in Illinois by a firm doing business in this State 
(place of payment not expressed) to take up a previous note exe- 
cuted in this State by the same firm, Ae/d, to be governed by the 
laws of Illinois in respect to usury.— Hull v. Augustine, 23 Wis., 383. 

In an action upon a note, under a counter-claim for money had 
and received, defendant cannot prove payment of usurious interest 
and have the same allowed, without having alleged specifically 
the facts showing usury.—Martin v. Pugh, 23 Wis., 184. 


XLVII. Wvyominec. 


Parties may agree in writing upon any rate. In the absence 
of an agreement ten per cent. is the legal rate. 
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TAXATION OF THE STOCK OF NATIONAL BANKS, 


U. S. SupREME Court, OcToBER TERM, 1873. 


Tappan, Collector of Taxes, etc., Appellant, v. The Merchants’ 
National Bank of Chicago. 


APPEAL FROM THE CIRCUIT CouRT OF THE U. S. FOR THE 
NORTHERN DistTRIcT OF ILLINOIS. 


Mr. Chief Justice Waite delivered the opinion of the Court. 


We are called upon in this case to determine whether the Gen- 
eral Assembly of the State of Illinois could, in 1867, provide for 
the taxation of the owners of shares of the capital stock of a Na- 
tional bank in that State, at the place within the State where the 
bank was located, without regard to their places of residence. 
The statute of Illinois, under the authority of which the taxes 
complained of were assessed, was passed before the act of Con- 
gress, approved February 10, 1868 (15 Statutes at Large, 34), 
which gave a legislative construction to the words, “ place where 
the bank is located, and not elsewhere,” as used in section 41 of 
the National banking act (13 Statutes at Large, 112), and permit- 
ted the State to determine and direct the manner and place of 
taxing resident shareholders, but provided that non-residents should 
be taxed only in the city or town where the bank was located. 


The power of taxation by any State is limited to persons, prop- 
erty, or business within its jurisdiction. (R. R. v. Pennsylvania, 
15 Wall., 319.) Personal property, in the absence of any law to 
the contrary, follows the person of the owner and has its situs at 
his domicile. But, for the purposes of taxation, it may be sep- 
arated from him, and he may be taxed on its account at the 
place where it is actually located. These are familiar principles 
and have been often acted upon in this court and in the courts of 
Illinois. If the State has actually jurisdiction of the person of the 
owner it operates directly upon him. If he is absent, and it has 
jurisdiction of his property, it operates upon him through his 
property. 

Shares of stock in National banks are personal property. They 
are made so in express terms by the act of Congress under which 
such banks are organized. (13 Statutes at Large, 102, sec. 12.) 
They are a species of personal property which is, in one sense, 
intangible and incorporeal, but the law which creates them may 
separate them from the person of their owner for the purposes of 
taxation, and give them a sz/us of their own. This has been done. 
By section 41 of the National banking act, it is in effect provided 
that all shares in such banks, held by any person or body corpor- 
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ate, may be included in the valuation of the personal property of 
such person or corporation in the assessment of taxes imposed un- 
der State authority, at the place where the bank is located, and 
not elsewhere. (13 Statutes at Large, 112.) This is a law of the 
property. Every owner takes the property subject to this power of 
taxation under State authority, and every non-resident, by becom- 
ing an owner, voluntarily submits himself to the jurisdiction of the 
State in which the bank is established, for all the purposes of 
taxation on account of his ownership. His money invested in the 
shares is withdrawn from taxation under the authority of the State 
in which he resides, and submitted to the taxing power of the 
State where, in contemplation of the law, his investment is located. 
The State, therefore, within which a National bank is situated has 
jurisdiction, for the purposes of taxation of all the shareholders of 
the bank, both resident and non-resident, and of all its shares, and 
may legislate accordingly. 

The State of Illinois thus having had, in 1867, the right to tax 
all the shareholders of National banks in that State on account of 
their shares, it remains to consider at what place or places within 
the State such taxes could be assessed. 

It is conceded that it was within the power of the State to tax 
the shares of non-resident shareholders at the place where the 
bank was located, but it is claimed that under the Constitution of 
the State resident shareholders could only be taxed at the place of 
their residence. We have not been referred to any express pro- 
vision of the Constitution to that effect. There is nothing which in 
terms prohibits the General Assembly from separating personal 
property within the State from the person of the owner and lo- 
cating it at appropriate places for the purposes of taxation, but it 
is insisted that sections 2 and 5 of article IX of the Constitution 
of 1848, which was in force when the act of 1867 was passed, 
contained an implied prohibition. 


Section 2 directs that “the General Assembly shall provide for 
levying a tax by valuation, so that every person or corporation 
shall pay a tax in proportion to the value of his or her property ; 
such value to be ascertained by some person or persons to be 
elected or appointed in such manner as the General Assembly shall 
direct, and not otherwise.” Section 5 directs that “the corporate 
authorities of counties, townships, school districts, cities, towns and 
villages may be vested with power to assess and collect taxes for 
corporate purposes; such taxes to be uniform in respect to persons 
and property within the jurisdiction of the body imposing the same. 
And the General Assembly shall require that all property within the 
limits of municipal corporations belonging to individuals, shall be 
taxed for the payment of debts contracted under authority of law.” 
The corresponding provisions of the Constitution of 1870 are in 
substance the same. 

The object of these sections is to secure uniformity of taxation. 
That, it is said in Bureau Co. v. C. B. & Q. R. R. Co, 44 Ill, 
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238, is to be regarded as the cardinal principle, the dominant idea 
of this article of the Constitution. But uniformity in this connec- 
tion is only another name for equality, for the provision is for 
“levying a tax by valuation, so that every person and corporation 
shall pay a tax in proportion to the value of his or her property.” 
The value of the property being ascertained the same rate of taxa- 
tion must be laid upon all. 

Property is made the constitutional basis of taxation. This is 
not unreasonable. Governments are organized for the protection 
of persons and property, and the expenses of the protection may 
very properly be apportioned among the persons protected accord- 
ing to the value of their property protected. 

The Constitution does not undertake to fix the value of thé 
property. Neither does it prescribe any rules by which it is to be 
fixed. That is left to the General Assembly, for the provision in 
that respect is, “such value to be ascertained by some person or 
persons to be elected or appointed in such manner as the General 
Assembly shall direct, and not otherwise.” The mode and manner 
in which the persons appointed to make the valuation shall pro- 
ceed are left to the discretion of the General Assembly. In fact, 
the whole machinery of taxation must be contrived and put into 
operation by the legislative department of the government. 

As part of this machinery, taxation districts must be created. 
All property within the district must be taxed by a uniform rate. 
If property is actually within a district, it is but proper that the 
Legislature should provide that it should be listed, valued and as- 
sessed there. In fact, the last clause of section 5, article IX, 
seems to make that a duty, for it provides that the General As- 
sembly shall require that all property within the limits of municipal 
corporations, belonging to individuals, shall be taxed for the pay- 
ment of debts contracted under authority of law. 

This power of locating personal property for the purpose of taxa- 
tion without regard to the residence of the owner has been often 
exercised in Illinois, and sustained by the courts. (City of Dun- 
leith v. Reynolds, 53 Ill., 45.) Since the adoption of the Consti- 
tution of 1870, which did not enlarge the powers of the General 
Assembly in this particular, very extended legislation has been had 
with a view to such location. Thus, live stock and other personal 
property used upon a farm, must be listed and assessed where the 
farm is situated; property in the hands of agents at the place 
where the business of the agent is transacted; water craft where 
they are enrolled: or, if not enrolled, where they are kept; the 
property of bankers, brokers, merchants, manufactures, and many 
other classes of persons specially enumerated, at the place where 
there business is carried on. This became necessary in order that 
the burdens of taxation might be equally distributed among those 
who should bear them. 

We do not understand the council for the appellee to dispute 
this power, where the property is tangible and capable of having, 
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so to speak, an actual sétus of its own, but he claims that if it is 
intangible it cannot be separated from the person of its owner. It 
must be borne in mind that all this property, intangible though it 
may be, is within the State. That which belongs to non-residents 
is there by operation of law. That which belongs to residents is 
there by reason of their residence. All the owners have submitted 
themselves to the jurisdiction of the State and they must obey its 
will when kept within the limits of constitutional power. 


This question is then presented whether the General Assembly, 
having complete jurisdiction over the person and the property, 
could separate a bank share from the person of the owner for the 
purposes of taxation. It has never been doubted that it was a 
proper exercise of legislative power and discretion to separate the 
interest of a partner in partnership property from his person for 
that purpose, and to cause him to be taxed on its account at the 
place where the business of the partnership was carried on. And 
this too without reference to the character of the business or the 
property. The partnership may have been formed for the purpose 
of carrying on mercantile, banking, brokerage, or stock business. 
The property may be tangible or intangible, goods on the shelf, 
or debts due for goods sold. The interest of the partner in all 
the property is made taxable at the place where the business is lo- 
cated. 


A share of bank stock may be in itself intangible, but it repre- 
sents that which is tangible. It represents money or property in- 
vested in the capital stock of the bank. That capital is employed 
in business by the bank, and the business is very likely carried on 
at a place other than the residence of some of the shareholders. 
The shareholder is protected in his person by the government at 
the place where he resides; but his property in this stock is pro- 
tected at the place where the bank transacts his business. If he 
were a partner in a private bank doing business at the same place, 
he might be taxed there on account of his interest in the partner- 
ship. It is not easy to see why, upon the same principle, he may 
not be taxed there on account of his stock in an incorporated 
bank. His business is there as much in the one case as in the 
other. He requires for it the protection of the government there, 
and it seems reasonable that he should be compelled to contribute 
there to the expenses of maintaining that government. It certainly 
cannot be an abuse of legislative discretion to require him to do 
so. If it is not, the General Assembly can rightfully locate his 
shares there for the purpose of taxation. 


But it is said to be a violation of the constitutional rule of uni- 
formity to compel the owner of a bank share to submit to taxa- 
tion for this part of his property at a place other than his resi- 
dence, because other residents are taxed for their personal prop- 
erty where they reside. It is a sufficient answer to this proposi- 
tion to say that all persons owning the same kind of property are 
taxed as he is taxed. Absolute equality in taxation can never be 
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attained. That system is the best which comes the nearest to it. 
The same rules cannot be applied to the listing and valuation of 
all kinds of property. Railroads, banks, partnerships, manufactur- 
ing associations, telegraph companies, and each one of the numer- 
ous other agencies of business which the inventions of the age are 
constantly bringing into existence, require different machinery for 
the purpose of their taxation. The object should be to place the 
burden so that it will bear as nearly as possible equally upon all. 
For this purpose different systems, adjusted with reference to the 
valuation of different kinds of property, are adopted. The courts 
permit this. Thus, in a-case in Illinois, involving the system 
adopted for the taxation of bank shares, it was said by the Supreme 
Court (McVeagh v. Chicago, 49 IIl., 319), “In view of this legis- 
tion it must be apparent that a system of taxation for bank shares 
was designed, peculiar to itself and independent of the general rev- 
enue laws of the State;” and the authority of the law was sus- 
tained and enforced. 


Again, it is said the law in question destroys the uniformity of 
taxation, because it provides for the collection of the taxes assessed 
on account of this kind of property in an unusual way. The Con- 
stitution does not require uniformity in the manner of collection. 
Uniformity in the assessment is all it demands. When assessed 
the tax may be collected in the manner the law shall provide ; 
and this may be varied to suit the necessities of each case. 

Since the decree was rendered in the Circuit Court, the Supreme 
Court of Illinois has passed upon this same question, and declared 
the law of 1867 to be constitutional. We might have contented 
ourselves by acknowledging the authority of this decision; but we 
are willing not only to acknowledge its authority, but to admit its 
correctness. 

We have not felt called upon to consider whether the General 
Assembly could, under the provisions of the act of Congress, pro- 
vide for the taxation of shareholders at any other place within the 
State than that in which the bank is located. It is sufficient for 
the purposes of this case that it might tax them there. 

Other questions have been discussed in the argument, and 
among them one which relates to the power of the bank to inter- 
fere in behalf of its stockholders in the manner which has been 
done. We have not deemed it necessary to pass upon any of 
these questions, as those already decided are conclusive of the case. 


The decree of the Circuit Court is reversed and the cause 
remanded, with instructions to proceed in conformity with this 
opinion. 
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NEW LAWS OF CONGRESS.—SAVINGS BANKS. 


[GENERAL NaTuRE—No. 54.| 
An Act EXPLANATORY OF THE ACT OF JUNE 30, 1864. 


Be it enacted by the Senate and House of Representatives of the 
United States of America in Congress assembled, That all deposits 
made in institutions now existing which do business only as Say- 
ings banks, and are organized as such by the laws of their respec- 
tive States, or by Congress, are hereby declared to be exempt from 
taxation the same as deposits in Savings institutions having no cap- 
ital, although they have a capital stock or bond for the additional 
security of their depositors and pay dividends thereon; and no tax 
shall be assessed upon the deposits made in such institutions, or 
collected of them on said deposits, otherwise than as herein pro- 
vided: Provided, That all the profits of such Savings banks, less 
the aforementioned dividends on stock, not exceeding at the rate 
of eight per cent. per annum, are divided among the depositors, 
and that the capital stock is invested only in the same class of 
securities as is used for investing the deposits, and that interest at 
the rate of not less than four and one-half per cent. be paid in 


all cases to their depositors, to be made good if necessary from 
the capital stock. 
Received by the President, June 6th, 1874. 


NoTe BY THE DEPARTMENT OF STATE.—The foregoing act having been 
presented to the President of the United States for his approval, and not hav- 
ing been returned by him to the House of Congress in which it originated 
within the time prescribed by the Constitution of the United States, has be- 
come a law without his approval. 


[GENERAL NaTuRE—NO..83.| 


An AcT FOR THE RELIEF OF SAviNGs INSTITUTIONS HAVING NO 
CapiTaL Stock, AND DoinGc Business SOLELY FOR THE BENE- 
FIT OF DEPOSITORS. 

Be it enacted by the Senate and House of Representatives of the 
United States of America in Congress assembled, That no farther 
collection of internal revenue taxes shall be made on the earnings 
of Savings banks or institutions for savings having no capital stock 
and doing no other business than receiving deposits to be loaned 
or invested for the sole benefit of the parties making such deposits, 
without profit or compensation to the association or company, 
whether the earnings of the same have been or may hereafter be 
divided annually, semi-annually or at other periods. 


Approved, June 22. 1874. 





NEW LAW OF THE STATE OF NEW YORK, 


NEW LAW OF THE STATE OF NEW YORK. 


An ACT RELATIVE TO MONEYED CORPORATIONS, OTHER THAN BANKS, INSTI- 
TUTIONS FOR SAVINGS, AND INSURANCE COMPANIES, PASSED May 5, 1874. 


SECTION I. Every trust, loan, mortgage, security, guaranty or indemnity 
company or association, and every corporation or association having the power 
and receiving money on deposit, existing or incorporated under any law of 
this State, or corporation or association not incorporated under the laws of 
this State, which receive deposits of money, or assume obligations in this 
State (other than banks, institutions for savings and insurance companies), 
shall semi-annually make a full report in writing of the ‘affairs and condition 
of such corporation, at the close of business, on the last business day of June 
and December in each year, to the Superintendent of the Banking Depart- 
ment, verified by oath, in such form and by such officers of the said corpora- 
tion as the said Superintendent may designate, which report shall be in place 
of any report which any such corporation may now be required to make to 
the Supreme Court, the Comptroller, or otherwise. Every such report shall 
be made within twenty days after the day to which it relates, and shall be in 
such form, and contain such statements, returns and information, as to the af- 
fairs, business condition and resources of such corporation, as the said Super- 
intendent may from time to time prescribe or require. And the said Superin- 
tendent may, if he be of opinion that it is desirable, require that a like report, 
either wholly or in part, as to the particulars aforesaid, be made to him at any 
time, by any such corporation aforesaid, within such period as he may designate. 

§ 2. The said Superintendent may at any time, if he deem it to be ex- 
pedient, cause any such statement, or any statement or report which may be 
made to him under the provisions of this act, or any part or any abstract 
thereof, to be published in the State paper for at least three times, the ex- 
pense of which shall be paid by the corporation to whose affairs such report 
may relate. 


§ 3. It shall be the duty of the said Superintendent, yearly, either person- 
ally or by some competent person or persons, to be appointed by him, to visit 
and examine every corporation required by this act to report as aforesaid. 
The said Superintendent and every such examiner shall have power to admin- 
ister an oath to any person whose testimony may be required on any such 
examination, and to compel the appearance and attendance of any such person 
for the purpose of such examination, by summons, subpcena or attachment, in 
the manner now authorized in respect to the attendance of persons as wit- 
nesses in the courts of record of this State; and all books and papers which 
it may be deemed necessary to examine by the Superintendent or the examiner 
or examiners so Pos ar shall be produced, and their production may be 
compelled in the like manner. The expense of every such examination shall 
be paid by the corporation examined to such amount as the’ Superintendent 
shall determine. Whenever such examination shall be made by the Superin- 
tendent personally, or by one or more of the regular clerks in his department, 
no charge shall be made on such examination but for necessary traveling and 
other actual expenses. 


§ 4. On every such examination inquiry shall be made as to the condition 
and resources of the corporation generally, the mode of conducting and man- 
aging its affairs, the action of its directors or trustees, the investment of its 
funds, the safety and prudence of its management, the security offered to those 
by whom its engagements are held, and whether the requirements of its char- 
ter and of law have been complied with in the administration of its affairs. 


§ 5. If it shall appear to the said Superintendent, from any examination 
made by him, or from the report of any examination made to him, that any 
corporation has committed a violation of its charter or of law, or is conduct- 
ing business in an unsafe or unauthorized manner, he shall, by an order under 
his hand and seal of office, addressed to such corporation, direct the discon- 





216 BANKER’S MAGAZINE. [September, 


tinuance of such illegal or unsafe practices, and conformity with the require- 
ments of its charter and of law, and with safety and security in its transac- 
tions; and whenever any corporation shall refuse or neglect to make such re- 
port as is hereinbefore required, or to comply with any such order as aforesaid ; 
or whenever it shall appear to the Superintendent that it is unsafe or inex- 
pedient for any corporation to continue to transact business, he shall com- 
municate the facts to the Attorney-General, who shall thereupon be authorized 
to institute such proceedings against any such corporation as are now or ma 
hereafter be provided for by law in the case of insolvent corporations, or suc 
other proceedings as the nature of the case may require. 

§ 6. Every corporation, whether chartered by this State, or any other 
State or country, engaged in receiving deposits of money in trust in this State, 
and required to make a report as to its affairs under this act, in case it shall 
not have already done so, shall, within six months from the passage of this 
act, and from time to time thereafter, if need be, transfer and assign to the 
said Superintendent registered public stocks of the United States, or of the 
State of New York, or of any incorporated city of this State authorized by the 
Legislature, to the amount in value (and to be at all times so maintained by 
said corporation) of ten per cent. on the paid-up capital stock of said corpora- 
tion, now or at any time hereafter, but not less in any case than fifty thous- 
and dollars, which stocks must be registered in the name of the-said Super- 
intendent officially, as held in trust under and pursuant to this act, and the 
same shall be held by the said Superintendent in trust, as security for the 
depositors with, and creditors of, said corporation, and subject to sale and 
transfer, and to the disposal of the proceeds by the said Superintendent only, 
on the order of any court of competent jurisdiction, and until the order of 
such court authorizing such sale, or transfer, or otherwise, to the contrary, 
the said Superintendent shall pay over to such corporation the interest which 
may be received on the said securities, or he may authorize the said corpora- 
tion to collect and receive the same for its own benefit. Should any com- 
pany at any time have deposited with the Superintendent more than the 
amount hereby required, such excess may be refunded. With the approval of 
the Superintendent such deposit may be made by any company either wholly 
or in part in bonds and mortgages, satisfactory to the said Superintendent, on 
improved, unincumbered, productive real estate in this State, worth at least 
twice the amount loaned thereon; and all the provisions of this section shall 
apply to such a deposit. 

§ 7. In case any corporation doing business in this State, not chartered 
under the authority of this State, shall refuse or neglect to make the deposit 
with the said Superintendent, hereinbefore required, the fact shall be reported 
by the said Superintendent to the Attorney-General, who shall thereupon with- 
out delay take such proceedings as may be necessary to enjoin and restrain 
such corporation from transacting any business in this State, and the court to 
which such application shall be made shall be authorized to make such order 
or decree, and to issue such process in the premises to enforce compliance by 
such corporation with the provisions of this statute, or to restrain the transac- 
tion of business by such corporation in this State, as it may deem proper. 

§ 8. Every corporation, subject to the provisions of this act, shall be as- 
sessed by the said Superintendent to pay its proper proportion of the expense 
of conducting the business of the banking department, as provided for by the 
seventh section of the act entitled “ An act to organize the bank department,” 
passed April twelfth, eighteen hundred and fifty-one, and shall be considered 
in all respects as embraced within the provisions of the said section. 

g. The amount of money which any corporation shall have on deposit 
or loan at any time shall not exceed ten times the amount of its paid-up capi- 
tal and tires: Bg and its outstanding loans shall not at any time exceed said 
amount; but any such corporation authorized to receive court deposits may at 
any time receive on deposit and loan out any money which may be deposited 
with it by any of the courts of this State, including the surrogates’ courts, 
notwithstanding such limitation. 

§ 10. This act shall take effect immediately. 





THE SAVINGS BANKS OF CALIFORNIA. 


THE SAVINGS BANKS OF CALIFORNIA. 


We present upon the ensuing pages detailed statements of the 
condition, on the 1st of July, of the Savings banks of San Francisco, 
and of the interior of the State, which we take from the Commercial 
Herald. They exhibit gratifying evidence of a substantial local 
prosperity, all the more satisfactory as indicating the growth of 
habits of frugality and economy, which have not always been char- 
acteristic of the Golden State. 


The statements of the San Francisco banks show a remarkable 
steadiness of growth in their business. Since January 1st there has 
been an increase of 3,904 in the number of depositors, and of 
$4,098,115 in the aggregate of their deposits. At the beginning 
of the year, the average amount standing to the credit of each in- 
dividual account was: $902, gold, and is now $913, gold; an 
increase of $11 in six months. The volume of loans has been 
augmented in similar proportion, and the employment of $ 3,314,700 
additional shows an active state of business, while the amount of 
cash on hand is $783,325 more than on January 1st. The total 
amount of deposits, nearly $51,000,000, is remarkable in view of 
the fact that only seventeen years have elapsed since the first 
Savings bank—the Savings and Loan Society—was established in 
San Francisco, the average population of which during those years 
has not exceeded 120,000 souls. 


The dividends of the banks are generally smaller than those 
formerly made, which was anticipated from the recent state of the 
San Francisco money market and its less exorbitant rates of in- 
terest. The rates distributed are, however, excellent, and show 
that the management of these institutions has been economical and 
prudent. The range of dividend is from 7 per cent. to 8.40 on 
ordinary, and 8.40 to 10 per cent. on term deposits. 


Of the country Savings banks there are. a number which have 
made no returns, and are therefore not included in the list. The 
statements made show that the total number of interior depositors 
is 22,199; the amount to their credit $ 12,089,895, equal to $ 545, 
gold, to each depositor, a much smaller average than that of the 
city banks. The total number of Savings bank depositors in 
California is 77,910, leaving out the interior banks, from which no 
returns have come in. The aggregate of deposits is $62,933,054, 
being an average of $808, gold, to each depositor. 

Other communities may well regard with surprise such a con- 
dition of. financial prosperity as is thus shown to exist among the 
laboring and industrial classes, who constitute the great body of 
these depositors. 
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THE PERIODICITY OF RATES OF INTEREST. 


Among the papers read before the AMERICAN ASSOCIATION FOR 
THE ADVANCEMENT OF SCIENCE, at its recent meeting at Hartford, 
was one by Professor E. B. ELLiott, of Washington, upon the 
influences affecting the rates of interest. This gentleman had pre- 
sented the same theme at the last meeting of the Association, and 
his remarks now pointed out that the changes in the market value 
of money were brought about by influences sometimes local and 
at other times general throughout the money markets of the world. 
There is however a fluctuation generally well marked during cer- 
tain portions of each year, recurring pretty regularly, and caused 
probably by the facts that in the Summer business is light, in the 
Fall crops are moving, in the Winter there is a general settling of 
accounts, while April, May and September are usually ‘transition 
periods. He presented the following tables: 


AVERAGE RATES IN THE NEw YORK MARKET, 1849 TO 1874. 


Demand 60-day Demand 60-day 
Year. Loans. Paper. Year. Loans. Paper. 
1849 4°50 oe css. 5°61 6°78 
1850 4°33 : <-.5 0&3 5° 6°66 
1851 5°92 8°33, ---- «1864 23 9°29 


7 

1852 512 7729 «--- «1865 6°09 -- 10°21 

1853 6°92 10°08 = ww. = 186 5°90 

1854 76S .. 12°90 ...: 186 - 5°88 

1855 6°62 9°25 aac I Ss .. Bes. 
9°8 


1856 .. 7°04 i 1869 6°04 _ 10°83 
1857 6°94 10°38 1870 5 8-12 
18538 36s 6°71 1871 a ee 

1859 -- 5° 7°17 a. ioe 9. 

1860 612 .. 8:38 ae 2 9°83 
1861 Sap 2. (SF = s 6°36 
Average annual rates : - 848 


AVERAGES BY MONTHS. 

Demand 60-day Demand 60-day 

Month. Loans. Month. Loans. Paper. 
anuary . 5°97 Ls ee 7°74 
Febrazey 5°68 5 once August... 625 .. 206 
March... 5°93 Z ---- September 5°72 8°50 
Age... $07 «. : ---- October.. 6°21 .. 9°22 
May..... -5°91 y ---- November 6°11 3°47 
June ..-. 5°20 ‘ ---- December 6°20 . 9°07 


SUMMARY BY PORTIONS OF YEAR FOR THE 25 YEARS 1849 TO 1874. 


Portions of Year. Demand Notes. 60-day Paper. 


October to March inclusive.... (6months) 6°03 8°83 
April and May..-.-..--.-.--. (2 months) 5°79 8°34 
June to August inclusive....... (3 months) 5°19 7°86 
September ........-.--------- (1 month) "72 - 
October to March inclusive.... (6 months) 0 8-83 
April to September inclusive... (6 months) 5°4 8°13 


GENERAL AVERAGE ........-- (25 years) 5°75 8-48 . 

Being asked whence the data were obtained, Prof. Exuiotr re- 

plied that they were collated from THE BANKER’s MaGaziNE, Zhe 
Financial Chronicle and Hunt's Merchants’ Magazine. 
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“SHORT ROAD TO SPECIE CURRENCY.” 


THE LETTER OF MR. JOHN EARL WILLIAMS.* 


METROPOLITAN NATIONAL BANK, 
New York, May 11, 1874. 


To Hon. JOHN SHERMAN, - 
Chairman of Finance Committee, U. S. Senate: 


Dear Sir :—Since last November, when you talked over with me, here, the 
subject of Banking and Currency, my views, then expressed, have been con- 
firmed and strengthened. Since then, too, the ground has been quite 
thoroughly gone over by both branches of Congress. 


The recent veto of the Senate bili by President Grant brings up anew, how- 
ever, the old questions; perhaps under circumstances more favorabie for a 
calm consideration and wise solution of the whole matter. You know, sir, 
that in the fire and smoke of battle, we often lose sight of our enemy; so, 
in the heat and excitement of debate there is danger that we may lose sight 
of the original cause of existing differences, and consequently fail to perceive 
and apply the wisest remedy. 

Will you allow me now, to state my mature convictions on this all-import- 
ant subject? Take them for what they are worth, intrinsically, not for my 
sake; and let them perish, if they do not possess vitality enough to deserve 
favor in public estimation. 

In the general discussion of this subject it has seemed to me, that the pub- 
lic and Congress have been too much fettered by frecedent—by clinging to 
what Aas been—by efforts to patch up old methods—“sewing new cloth into 
old garments,” instead of laying the old garments on the shelf, grateful 
none the less for the good they have done, but knowing we had outgrown 
them—as the man the boy’s clothes—and had no further practical use for 
them. This we have done, in establishing our own form of Government, why 
not do it in reference to political economy ? 


Among such useless antiquities may be classed “the Suffolk Bank System,” 
so called, which was the most unmitigated paper scheme ever devised; under 
it millions of bank bills were redeemed without using a dollar of specie! yet 
that did good service fifty years ago, but is of no use now; and an outgrowth 
of that— assorting houses’’—stil] talked of, for the purpose of separating the 
bills of each bank from all others to send home for payment in other paper 
promises! And most prominent of all the vain efforts to resume specie pay- 
ments by banks, as heretofore, including alike bills and deposits, which alwa 
has been, and in the nature of things, always must be, sooner or later, a fail- 
ure. “Free Banking,” too, is a catch-word and a delusive snare, for it 
would give too much or too little currency—entirely dependent on the profit 
in making it—consequently causing either perturbation or stagnation—both of 
which should be avoided. 

All these belong to the obsolete, and time will be saved by so considering 
them. Let them go. 

As to the cause or causes of the late financial panic, I consider it undeni- 
able and self-evident that last September we touched bottom in our currency 
supply. If superabundant ten years before, it was proved to a demonstration 
to be used up now. Various circumstances, splendid railroad schemes, and 
other magificent projects, no doubt, absorbed capital, and precipitated the 


* For a review of this plan see page 169. 
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event. But the simple, naked truth remains undeniable, neither for love nor 
hard money, itself, could more currency be obtained. There was an ab- 
solute currency famine, and some starved! The United States had under- 
taken to ponent the country, but failed to do it, after prohibiting (wisely, I 
think,) the several States from authorizing any bank circulation. This, and this 
alone, was the original cause and starting point of the panic. Hoarding, lock- 
ing up in merchants’ iron safes came afterwards as one of the baneful effects 
of the fright; and it greatly aggravated the excitement. The banks manfully 
stood by each other, and lessened the disastrous effects by the course they 
— Two or three months elapsed—the wheels of trade turned slowly, 
ut surely, and the return of currency from the extremes to the money-cen- 
tres—with the necessary contraction of business engagements—relieved the 
pressure and restored confidence. But not until serious consequences had en- 
sued which, with a sufficient supply of currency, we might have been, we 
should have been, preserved from. 

The foregoing, I think, are among the essentials, and non-essentials, which 
have occupied much of the time of Congress, while it has been feeling its way 
towards light on this importaht investigation. But time spent in earnest 
thought is never lost. a if it fits us to seek a principle on which a 
system may be reared, which shall meet our present wants and stand the 
strain of any future commercial crisis. 

With this view I would suggest: 

First,—That Congress assume at once the inherent, sovereign prerogative 
of a government “of the people, by the people, and for the people,” and 
exercise it, by furnishing all the inhabitants of the United States with a uni- 
form National currency! Surely the people, and the people only, have a 
natural right to all the advantages, emolument or income, that may inure from 
the issue of either one thousand dollar bonds, with interest, or ten dollar 
notes without, based on the faith and credit of the nation! * . 


This principle, simple, clear, and undeniable, ought to be recognized as fun- 
damental, and the only safe and proper basis, on which may securely rest all 
the circulating medium of the country; for the sole benefit of all the people, 
and not, as now, for the profit of a class of stockholders, however deserving 
they may be in all other respects. 

Second.—To carry into effect this principle—to substitute U. S. notes for 
bank notes, take away, as soon as practicable and forever, all circulation 
from banks. Withdraw National bank notes, and in lieu thereof issue U. S. 
coin notes (not legal tenders) as fast as the bank notes can be returned to the 
issue department at Washington. Such substitution would, of course, be 
neither contraction nor expansion, but merely putting one note in circulation 
in place of another; consequently it could cause no business jar whatever. 


Let the United States purchase the bonds—now lodged in Washington to 
secure the circulation of banks—at the market price, or at least a sufficient 
amount of them to cover the issue of notes by the United States to the sev- 
eral banks, for payment of their bonds, to the amonnt of bank notes can- 
celled. 

And to facilitate the process, require that at least 25 per cent. of the circu- 
lation of each bank be annually surrendered for exchange and cancellation. 


Third.—The new notes and legal tenders now outstanding, shall be re- 
deemed, in specie, on demand, whenever presented at the Assistant Treas- 
urer’s Office in New York City. To ensure which, Government shall accu- 
mulate (and if need be, sell 100 million five-per-cent. bonds to accomplish the 
purpose) at least one hundred and fifty million dollars in specie, in the 
vaults of said Assistant Treasurer, and aim to retain that as a minimum 
amount at all times to inspire confidence and provide for contingencies. Nor 
need any difficulty be apprehended on this point, as California yielded last 
year up to 31st December, seventy-two million two hundred and fifty-eight 
thousand dollars. Moreover, as soon as the public understand they can have 


~ N. B.—It is a significant fact, that within ten days, the London 7%mes has suggested the 
same idea—that is, that our Government furnish a currency for the country. 
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specie for the asking, it will not be wanted. People will prefer to carry U. S. 
notes in their pockets, as more cunvenient and equally valuable. 


Neither could any one reasonably object, that the United States would be 
by such an operation, banking or engaging in business, for properly regarded, 
it is as much a function of Government as the drawing of a ene lt draft, 
on the Assistant Treasurer in New York; indeed, practically, it is only that. 


Fourth.—To guard against undue issue on the part of the United States, 
and to provide in summer, when money is cheap, for a necessary surplus of 
currency to transact the autumn business, Congress should authorize the emis- 
sion of a convertible and re-convertibie bond, bearing three, four, or even 
five per cent. interest. Said bonds to be obtained either of the Assistant U. 
S. Treasurer, in New York, or of a commission appointed to take charge of 
the same, at the office of said treasurer, upon paying for them in either Na- 
tional bank notes, legal tenders, or U. S. notes. And the bonds should be 
payable at the office of said Treasurer, with accrued interest on demand, at 
the option of the holder. 


The effect of this emission of bonds would be two-fold: first, to check any 
excessive issue of U. S. notes, as they would at once be taken to the As- 
sistant Treasurer, and converted into bonds, thus placing such excess on in- 
terest, as fast as the notes became superabundant; secondly, these bonds 
would take up circulation when aus not wanted for business pnrposes— 
and keep it till it was. Then the bonds would be presented for payment and 
the circulation come out to do ‘its beneficent work, without disturbing the dis- 
count lines of the banks, as the operation would be entirely independent of 
them. Indeed; this machine would act automatically, taking up or letting out 
currency, according to.supply and demand. 


Should money be abundant and cheap, three-per-cent. bonds would absorb 
the surplus; but so important is it to accumulate money in July and August, 
for September and October, that even five-per-cent. for sixty or ninety days, 
might well be paid on twenty or thirty millions, rather than have no adequate 
provision for the autumnal demands of trade, which come round with the 
regularity of the season. 


Fifth.—Here an important question naturally arises, namely: What amount 
of currency is requisite to conduct the large business of a constantly increas- 
ing population, dealing in various commodities at enhanced prices ? 


This question. may be practically answered, although mathematical certainty 
may not be attainable. A commission carefully selected would be able to 
reach a satisfactory result in this particular; and also to approximate the per- 
centage of increase of currency that would be required, every five or ten years, 
to meet the growth in population and business; and thus escape the evil of 
either deficiency or excess. 

For instance, if with a population in 1861, of 33 millions—and banks paying 
specie—we had a bank note circulation of 220 millions—and specie in circula- 
tion, r70 millions—aggregate 390 millions—how much would now be required 
for a population of 43 millions, including demands for manufactures, for min- 
ing the precious and other metals, and for railroads, quadrupled in extent in 
thirteen years? Allowance being also made for advance in prices of from thirty 
to fifty per cent. in nearly every article bought and sold. 


This increase in values is vea/ and not nominal. An effect largely owing to 
an addition of specie since 1848, from Australia and California, to the amount 
of two thousand millions in gold and silver! The commercial exchanges of 
the civilized world have thus been increased, making gold and silver, and not 
paper, responsible for the enhanced value of commodities in all countries even 
where there has been no paper used as currency. 


Thus it is seen that no special study of the subject is required to perceive 
that double the former volume of currency, say 780 miilions, would be none 
too much for the present day. 


Nevertheless, exactness as to amount is less important than if the proposed 
U. S. notes were not to be paid, on demand, in specie. The fact, comple- 
mented by the convertible bonds, would regulate the amount of the issue of 
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U. S. currency to a nicety never before attained. Especially as these notes 
would not be subject to the fluctuations incident to bank-note circulation, for 
the latter must always be more or less mixed up with the bank’s liability for 
deposits, and dependent upon the availability of the bank’s discounted paper. 


Suppose, then, for example, we assume 800 millions as the requisite amount 
of circulation to-day. 


The profits of that, to the people, may be thus stated. Deducting 150 mil- 
lions as amount of coin to be kept on hand, would leave a balance of 650 
miJlions net to draw interest as money. This sum, at six r cent., would 
yield a profit of 39 millions annually! Reducing the taxes of all the inhabit- 
ants, every year, exactly that amount, compared with what would be the case, 
if that circulation were given up to banks. 


Sixth—Undoubtedly, there are a few banks that will raise a cry about 
vested rights, violated charters, &c., but it is enough to say to such, that any 
bank which cannot live without circulation must have less of the confidence 
of the public, as evidenced in deposits, and more of the element on which 
wild-cat banking subsists, than is compatible with sound commercial bank 
management. The truth is, the proposed change is not, in fact, so much of 
a sacrifice of profits as at first sight it may seem to be. You know that 
banks are now required to hold five-per-cent. bonds, instead of six, as the 
basis of their circulation; the rate may, probably will, be reduced to four per 
cent. 


Then the banks would be relieved from all taxes and reserves, on account 
of their notes—and here, in New York, these amount to about three per cent. 
per annum. They would save the premium on United States bonds deposited 
in Washington for circulation. They would escape the clamor of newspapers, 
and individuals, for resumption of payments in specie. For, then, they would 
bank on United States notes and specie, their customers receiving whichever 
they preferred. In a word, they would do a strictly legitimate business, as 
banks of discount and deposit,-knowing that whatever leads to the prosperity 
of the whole people, must be beneficial to the banks; but leaving the right, 
where it belongs, to the United States Government, to supply the whole cir- 
culating medium of the country. 


While I speak thus strongly, for the best interest of all, as I understand it, 
I beg to say that no one can entertain a higher estimate of the usefulness, 
the integrity and the honor of bank managers than I do; and no one, I 
believe, knows them better. 


Yet, in this connection, we must remember that banks are the creatures of 
law. The laws which created them, may, by virtue of rights reserved, be 
amended, altered or repealed. 


If, therefore, it is found that, as heretofore and as now constituted, these . 
institutions, with the best intentions of those who direct them, fail to secure 
for the people a satisfactory currency; and that even to attempt it on the old 
basis, would be to lay themselves open to as frequent suspensions as Wall 
Street should choose to inflict; then surely it is fitting and needful that some 
better methods be devised and carried out. To those who are disposed to 
complain of the change as a hardship, one is tempted to ask what natural 
right a dozen stockholders have to receive notes from Government to circulate 
that any other dozen men do not possess ? 


Seventh.—Again, some may say, it is true we need reform, but if Wall Street 
is so powerful, as against banks, why may it not have equal ability to cause 
Government to suspend ? 

The reply to this is plain and conclusive. The cases are essentially differ- 
ent. Whenever banks have failed it has always been because of the with- 
drawal of their deposits, and not that a few thousand dollars were demanded 
for their bills—not at all—but payment of deposits was demanded, amounting, 
perhaps, to ten times their circulation, and hence the banks were unable to 
respond. This has imvariab/y been the cause of the several bank failures. 
How unwise, then, not to seek a sure and sufficient remedy, after trying 
seventy-five years to compass the impossible ? 
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Now, inasmuch as the U. S. Government has no deposits, and its circulatin 
notes would permeate every corner of this vast country—doing the rightfu 
work of a National currency—therefore, they could not be hoarded, even if 
the attempt were made, in any quantity sufficient to derange the regular busi- 
ness of the land. They would constitute, so to speak, the life blood of our 
commercial and mercantile transactions, circulating to the remotest parts, and 
equally indispensable at the centre or the circumference. And if, by labor 
and sacrifice of interest, a sum could be gathered together, what motive 
“— exist to demand specie, when the paper was of equal value with the 
coin 


Another good result would surely be accomplished. Speculation in gold 
would be killed stone-dead! and that nuisance abated most effectually. 


Lighth.—The proposed separation of circulation from banks of discount and 
deposit, would establish banking proper on 4 legitimate basis, and transfer to 
the general Government, where it belongs, the circulation of the people for 
the sole benefit of all. The banks and U. S. Government, both working har- 
moniously, in their several spheres, with no clashing or rivalry. Indeed, cir- 
culation would then be scarcely more divorced from — banking than 
now; inasmuch as U. S. bonds deposited in Wasbington, distant from the 
banks, now compose the security for the notes, and it is proposed to take the 
direct promise of the Government in the new U. S. currency. 


This principle is recognized and acted on by the BANK OF ENGLAND. That 
institution has cut off the Issue from the Discount Department almost as 
_—— as if it were another corporation. Why should not we imitate 
England’s example, but improve upon it, by giving to our forty-three millions 
of inhabitants a// the profits to be derived from a circulation throughout our 
country, instead of sharing it with 2,000 banks, estimated to have some three 
hundred thousand stockholders ? 


New oo States that have a large accumulation of surplus capital. and 
a plenty of National bank currency may be indifferent, or even opposed, to 
an increase of currency of any kind; but Massachusetts and Rhode Island 
should remember, that notwithstanding all their abundant resources, yet last 
September, their mill-operatives were among the first to foresee danger and 
feel distress on the stoppage of the factories of their wealthiest manufac- 
turers; mainly, because no currency could be obtained to carry them on! 
Nor will they soon forget the alarm created by threats to run on the Savings 
banks—their very riches and careful savings, even, heightened the danger of 
a panic among the laborers who had savings deposits. 


This, and every consideration, should teach the East to look with fraternal 
feeling to the West and the South, if it would aid in relieving a pressure 
arising from want of capital and currency there, but which no longer is felt 
at the East. In truth, the unprecedented and irrepressible growth of the 
West in population and productive power, indicates, also, an approaching, if 
not an existing political power, that will soon speak to the East in tones dis- 
tinctly audible. 


And now, Mr. Senator, only one word more; if you approve, in the main, 
of the foregoing suggestions, will you do me the favor to draw a bill embrac- 


ing them substantially, and advocate its passage in the Senate? Providing , 


that the law take full effect on the Fourth of July, 1876, making, thus, our 
second and financial declaration of independence ! 


Believe me sir, yours, with much respect, 
J. E. WILiiaAMs. 


‘ 
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PROPERTY IN STOCK EXCHANGE MEMBERSHIP. 
RIGHTS OF CREDITORS SUBORDINATE TO THOSE OF Co-MEMBERS. 


In the United States Court at SAN FRANcIsco, before Judge SAWYER, a 
question has recently been decided which is of much importance to members 
of stock exchange boards as regarding property in their membership. The 
action in this case was brought in the U. S. Circuit Court by Henry C. Hyde, 
assignee in bankruptcy of Thomas W. Fenn, to recover from Woods & Free- 
born the proceeds of the sale of the seat of Fenn in the San Francisco Stock 
and Exchange Board, which were received by defendants within four months 
before the filing of the petition in bankruptcy. The petition in bankruptcy 
against Fenn was filed by a creditor September 20, 1872, and he was adjudi- 
pci a bankrupt therein. October 1, 1872. The facts in the case are thus 
stated : 


Thomas W. Fenn became a member of the board October 21st, 1871, sub- 
ject to the constitution and by-laws adopted for the government of all who 
should become members. Under these rules the number of members was 
limited, and they were to be elected by ballot. The privileges granted to a 
member were not assignable or transferable, except as provided in the consti- 
tution and by-laws. It was also. provided that “Any member who fails to 
comply with his contracts, or becomes insolvent, shall be suspended until he 
has settled with his creditors.”” And further, “In case of the suspension of 
any member by failure to fulfil his contracts or by insolvency, the board will 
exercise a generous discretion, guided by the circumstances of each case, in 
disposing of the seat for the benefit of the party suspended.’’ Again, “In 
sales of seats for account of delinquent members, the proceeds shall be ap- 

lied to the benefit of the members of the board, exclusive of outside cred- 
itors, unless there shall be a balance after payment of the claims of members 
in full.’ 

On the 24th of Angust, 1872, Fenn became delinquent in the board by fail- 
ure to fulfil his contracts made with the members thereof. For the purpose 
of securing his creditors in the board he made the following assignment in 
writing: 

’ San Francisco, August 24, 1872. 

I hereby assign my seat in the San Francisco Stock and Exchange Board 
to Messrs. Woods & Freeborn, who are authorized to sell the same to the 
best advantage and apply the proceeds of sale to the payments of all debts 
due from me to the members of said board. 


Subsequently W. B. & J. Thornburgh were elected as members of the 
board, and the seat vacated by Fenn was transferred to them by Woods & 
Freeborn, for a consideration of $10,000. This sum was divided among 
Fenn’s creditors in the board, before the assignee in bankruptcy commenced 
proceedings. 

In announcing the opinion of the court, Judge Sawyer took the following 
ground: The San Francisco Stock and Exchange Board is a voluntary associa- 
tion. No man was under any obligation to become a member, unless he saw 
fit to do so, and when he did, and. subscribed to the constitution and by-laws, 
he acquired just such rights with such limitations, and no others, as the articles 
of association provided for. The rights acquired by a party entering the asso- 
ciation with the assent of the other members, are clearly prescribed in these 
articles. Under their provisions there is in a member no absolute, unlimited 
right of disposition of his seat or the privileges of membership. Each member 
holds his seat and exercises the privileges conferred subject to certain pre- 
scribed rights of the association, and of the other members, in his seat, in case 
he fails to perform his duty towards thé association, or to his fellow-members. 
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And the rights accorded to the association, or his fellow-members, by the 
terms upon which a member is admitted, cannot be abrogated or limited by 
any subsequent act of his. A member cannot dispose of his right of member- 
ship to another, unless the association shall accept that other in his stead, in 
the mode and upon the terms prescribed. If he fails to meet his liabilities to 
his fellow-members, incurred in the course of the proper business transactions 
of the board, he is suspended; and if his obligations are not met, and he is 
not restored within the time prescribed, his rights and privileges as a member 
become the property of the association, and are disposed of for the benefit of 
his creditors in the board, to the exclusion of all others. He cannot, himself, 
by any act of disposition of his own, prevent this result. His general credi- 
tors can obtain through him no greater rights of property than he himself 
possesses. His privileges as a member of the Stock Board could not be seized 
and sold on execution, and transferred to another in violation of the rights se- 
cured by the contract of the association, nor could a court of bankruptcy over- 
ride the rights of the association or its members, by disposing of a greater 
interest than he himself possesses. The only property of a pecuniary nature 
in Fenn after his default in the board, would be the residue left after dispos- 
ing of his seat by the board in accordance with its prescribed usages or with 
its assent and payment of his indebtedness to the members of the board, 
incurred in the transaction of its business. This is all that, under any circum- 
stances, would be available to the general creditor, or with which the Court 
of Bankruptcy has any concern. The rest is the property of the board and its 
members, not Fenn’s. In this case there was a delinquency of Fenn in his. 
transactions in the board. He was indebted in large sums to the members 
upon transactions occurring in the board, for which his seat and privileges as 
a-member were first liable, under the rules of the association. enn trans- 
ferred nothing to defendants that a court of bankruptcy could take hold of. 


There was no residuum. His estate, being subordinate to the claims of his 
associates, under the articles of association, and consisting only of such resi- 
duum, there was nothing of it of value. Defendants only received and dis- 
tributed to the proper parties that part of the proceeds of Fenn’s seat which 
belonged to the other members, as they had a right to do under the articles of 
association. 

There must be judgment for the defendants, with costs. 


In addition to the case of Fenn, the same assignee in bankruptcy had served 
notices on the attorney for the board in four cases, the parties being former 
members of the board who had failed under similar circumstances as Fenn. 


_ The amount immediately involved in this decision is at least $50,000. The 
result of this case is of vital importance to the members of the Stock Board, 
as a contrary decision would have virtually destroyed the security one member 
now has against another. 


THE BRITISH MINT MusEUM.—The mint collection of coins is, as may well 
be supposed, interesting as illustrative of the changes which the British coin- 
age has undergone from the time of the Saxon kings to the present day. 
Among the coins is a shilling of Henry VII, which marks an important 
change in the design of the British coinage—namely, the substitution of the 
royal shield of arms for the cross with “pellets” at the angles, which had up 
to that time formed the reverse of the coins. It illustrates the great advance 
in art made during that reign. Among other coins in the collection, of much 
numismatic interest, is the “Oxford crown,’’ the work of Thomas Rawlins, 
chief engraver of the mint during the civil war. This is one of a series of 
coins and medals by the same artist struck at Oxford before its surrender by 
the royalist forces in 1646. There is also the celebrated “ petition crown,’’ by 
Thomas Simon, who was chief engraver of the mint under the Common- 
wealth, and whose petition to be retained in that office at the Restoration oc- 
cupies the rim of the coin.—Zondon Times. 





BANKER’S MAGAZINE. [September, 


THE LAW OF PROTEST. 


ILLEGALITY OF NoTICE DELIVERED ON SUNDAY. 
. [From The American Law Register.) 
SUPREME CoURT OF PENNSYLVANIA. RHEEM v CARLISLE DEPOSIT BANK, 


A notice of protest delivered to an endorser on Sunday is void, and does 
not render him liable on the note. 


_, The mere receipt by the endorser of the notice in a sealed envelope, even 
if told what it is, does not, without his saying or doing anything to mislead 
the notary, amount to a waiver of the irregularity. 


Nor does the receipt of notice in that way on Sunday amount to a valid 
notice to him on Monday, though a new notice to him on that day would 
have been in time. 


_ This was an action against the endorser of a draft. 


The draft was protested December 30th, 1870, for non-payment. The no- 
‘tices of protest were sent to the Carlisle Deposit Bank (the actual holder of 
the note), and received by it on the morning of December 31st, 1870. Mr. 
Rheem, the defendant, lived in the same town. On the same evening on 
which the bank received the notice of protest, Lewis A. Smith, the teller. of 
the bank, went to Mr. Rheem’s house with a notice for him, but although 
meeting an adult member of the family, did not leave the notice or give in- 
formation as to the nature of his errand. On the next morning, Sunday, Mr. 
Smith-called again at the house, and handed Rheem a sealed envelope con- 
taining the notice of protest, telling him that it was the ‘protest of the 
Leeds draft.” Mr. Rheem did not open the envelope, but threw it in his 
desk, and did not see it again for several weeks. 


The jury found a verdict for the plaintiff, subject to the opinion of the court 
on the question reserved at the trial: “As plaintiff had by law Monday, the 2d 
January, 1871, to give this notice of protest to defendant, was the delivery 
of the enveiope in the manner set forth, on Sunday, sufficient to charge the 
endorser?’’ Subsequently the court entered judgment for the plaintiff on the 
verdict, being of opinion that defendant having the notice in his possession 
with knowledge of its contents, on Monday, was equivalent to a proper ser- 
vice on him on that day. 


Defendant brought this writ of error. 


The opinion of the court was delivered by 


SHARSWOOD, J.—It is very important that the Acts of Assembly providing 
for the observance of the Lord’s day, commonly called Sunday, should be en- 
forced according to their true spirit and meaning. We are not called upon to 
discuss the policy of these statutes, but the Legislature in the unquestionable 
exercise of their constitutional power have enacted that one day in seven, the 
first day of the week, shall be a day of rest when all worldly employment and 
business shall be intermitted. By the Act of 1705, § 4, 1 Smzth LZ. 25, no 
person or persons upon the first day of the week shall serve or execute or 
cause to be served or executed any writ, precept, warrant, order, judgment 
or decree, except in case of treason, felony or breach of the peace, but 
the serving of any such writ, precept, warrant, order, judgment or de- 
cree shall be void to all intents and purposes whatever. And the Act 
of April 22d, 1794, § 1, 3 Smith 177, imposes a penalty upon any person who 
shall do or perform any worldly employment or business whatever on the 
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Lord’s day, commonly called Sunday (works of necessity and charity ex- 
cepted). It was said in Stern’s Appeal, 14 P. F. Smith 450, that judicial 
business in civil cases done on Sunday is violative of the rule of our common 
law and our statutes, which in fact are declarative of the common law. The 
notice from the attorney of the party to the sheriff in that case was not an 
order within the letter of the act of 1705, though it is so termed in the case. 
It was a mere notice to him to proceed according to his duty under the writ 
of execution already in his hands. It cannot, I think, be doubted that any 
other notice by party or counsel in the course of legal proceedings would be 
equally ineffectual, nor would it be necessary that a suit should be actually 
pending. Notices are often required to fix the liability of a party. Thus, 
notice to a magistrate before commencing a suit against ise for any act done 
by him in virtue of his office, surely could not be served upon him on Sun- 
day; nor would it matter that it would have been in time if served on the 
following day. To fix an endorser with legal liability, a notice of non-pay- 
ment is required; it is a step in the legal proceedings though before the 
commencement of the suit. The party was not bound to receive or notice 
such a communication, it is against the spirit of the act of 1705 to permit it to 
have any effect; besides, it was a part of the worldly employment or business 
of the teller of the bank directly violative of the act of 1794, an unlawful 
act on his part, and fell within the prohibition of that statute. 

It is true that the English authorities hold that a notice of protest served 
on Sunday is to be considered as received on Monday: Byles on Bills 224. 
But our et of Assembly is more comprehensive in its terms than the Eng- 
lish statute of 29 Charles 2, c. 7, which forbids only labor in one’s “ ordinary 
calling on Sunday,’? whereas the statute of 1794 is aimed against “any 
worldly employment or business whatever:” ohnston v. The Commonwealth, 
10 Harris 108; Omit v. The Commonwealth, 9 Id. 432; Kepner v. Keefer, 6 
Watts 233., If the plaintiff in error was not bound to receive the notice on 
Sunday, neither was he bound to open and read it, on Monday. He said 
nothing to lull the officer of the bank into security. The mere taking of 
the notice from his hands in silence, though informed of what it was, cannot 
be construed into an agreement to accept it and a waiver of the irregularity; 
we must be careful not to open the door to exceptions which will fritter away 
the plain provisions of the law. Especially is it in the construction of written 
statutes that hard cases have made bad precedents. Thus we have seen the 
Statutes of Uses, of Frauds and Perjuries and of Limitations, almost judi- 
cially repealed by exceptions gradually introduced by constructions. In such 
cases it is a safe rule odsta principis. 


Judgment reversed, and venire facias de novo awarded. 





DECIPHERING BURNED DocuMENTS.—Bankers whose vaults have been sub- 
jected to the ordeal of fire, will appreciate the efforts of M. RATHELOT, an 
officer of the Paris law courts, who has succeeded in an ingenious manner in 
transcribing a number of the registers which were burned during the Com- 
mune. These registers had remained so long in the fire that each of them 
seemed to have become a homogeneous block, more like a slab of charcoal 
than anything else, and when an attempt was made to detach a leaf it fell 
away into powder. Many scientific men had examined these unpromising 
black blocks, when M. Rathelot hit upon the following method of operation : 
In the first place he cut off the back of the book so as to leave nothing but 
the mass of leaves which the fire had caused to adhere to each other; he 
then steeped the book in water, and afterwards exposed it, all wet as it 
was, to heat; the water, as it evaporated, raised the leaves one by one, and 
they could be separated, but with extraordinary precautions. Each sheet was 
then deciphered and transcribed, and the copy certified by a legal officer. In 
this way the records of nearly 70,000 official acts have been saved. The a 
pearance of the pages was very curious; the writing appeared of a dull black, 
while the paper was of a lustrous black, something like velvet decorations on 
a black satin ground, so that the entries were not difficult to read. 
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FLUCTUATIONS OF THE N. Y. STOCK EXCHANGE, 


FOR THREE MONTHS. 


Quarterly Report, Compiled by THomas DENNY & Co., 
Stock and Bond Brokers, 39 Wall Street. 


(Coutinued from page 967, Fune No.) 


| May, 1874. | JuNE, 1874. | JuLy, 1874. 
Lowest.Highest. | Lowest.Highest. | Lowest. Highest. 
U.S. Six per cts.of 1881,Coupon Bds. | 120% 122 | 1213 118 
“ Five-Twenty of 1862, " ig 1155 | rod 4 
“ “s 1864, - } 116% 117% | 116% 
| 117% 11834 | 117% 
poo | ai 
120% | 119} 
120% | 11934 
Ten-Forty Coupon Bonds 11534 | 113% 
Five per cent. of 1881, Coupon | 115.1154 | 113 
Six per cent. Currency 11734 | 11456 
Canton Company of Maryland 69 55 
Delaware and Hudson Canal Co.... 
Consolidated Coal Co. of Maryland. 
Quicksilver Mining Co. .........:. 
“ - Preferred .. |. 
Mariposa Land & Mining Company. 
Union Mining Co. of Tennessee - .. 
Western Union Telegraph Co 
Pacific Mail Steamship Conpany. “s 
Adams Express Company 
Wells, Fargo & Co. Express Co.... 
American Express Company 
United States Express Company... 7 
N. Y. Central & Hudson River R.R. | 96% 
Erie Railroad 26% 
Preferred ...... 6 55 
Harlem Railroad 125% 
ty 
N. Y., New Haven & Hartford R.R. 127% 
Michigan Central Railroad Co. 72 
Lake Shore & Mich. Southern R. R. 67% 
Panama Railroad Company 106% 
Union Pacific Railroad Company... 
Illinois Central Railroad Co 94 VA 
Cleveland & Pittsburgh R. R. Co... 89 87% 
o Col., Cinn. & Ind. R. R.. 
Chicago, Rock Island & Pacific R. R. 


STocks, 











78 

P h, Ft. W: Ch R.R 33% — 

ittsb’gh, Ft. Wayne & Chicago R.R. 93 9 
- = “ Special Sl Ge ots 








1874. } FLUCTUATIONS OF THE N. Y. STOCK EXCHANGE. 231 


May, 1874. | JUNE, 1874. | Juty, 1874. 
Lowest. Highest. | Lowest.Highest. | Lowest. Highest. 
Chicago, Burlington & Quincy R. R. | 102 103 | 100% “108 |102% 107% 
« — & Alton Railroad Co, ..... | 101 103 | 100 105 |102% 104 
« “ * Pref. | 106 107. | 106 107% | .. ce 
“  & Northwestern R. R. Co. , iz 44%4| 346 943% 
“ “ « Pref.| 57 53% 62%) 52. 60% 
Milwaukee & St. Paul R. R. 31% }§=641e| 32% 
_ a - Pref. 51% 60%) 51% 
Toledo, Wabash & Western __— 29 39% | 33% 

“ “ “ Pre a a aes ee ae A 
St. Louis & Iron Mountain R. R. Co. 24 2814 | 25 
Pacific R. R. Co. of Missouri 40 42 39 
St. Louis, Kansas City & N.R.R.Pref. = = 
Atlantic & Pacific R. R., Preferred . 13% 165% | 13% 
Del., Lackawenna & West. R. R. Co. | 106 106% 1105 | 105 
Alton & Terre Haute R.R ss aS 10 10 a 

- - “ Preferred| .. . jas 30 25 
Morris & Essex Railroad Co 93 97%4| 93% 
New Jersey Central Railroad Co... 106 10834 | 105 
Rome, Watertown & Ogdensb’g R.R.| 80 80 80 | 80 
Rensselaer & Saratoga R. R. Co... 106% 110%} .. 
Ohio & Mississippi R- R. Co. .....- 21% 26%) 23% 
Dubuque & Sioux City Railroad Co. | 60 = << os 
Central Pacific R. R. Co ; st ° ae x ca 
Hannibal & St. Joseph R. R 25 3 23% 28%)| 25% 
“ “ “ Oo 29% 32% | 31 
% IK 


STocks. 


Boston, Hartford & Erie R. R 





1} 1} I 
Col., Chicago & Ind. Central R. R..| 18% - 14% 20% | 153% 


LONDON BANKING DEpPosITs.—The accounts of the principal London banks 
which have so far been issued for the half-year ending 30th June, contain 
some evidence as to the extraordinary ease of money at the present time. 
There has been a great increase of deposits, as compared with the same date 
‘of last year, as the following table shows: 


DEPOSITS OF THE UNDERMENTIONED BANKS AT 30TH JUNE, 1873 AND 1874, 
COMPARED. 
Fune, 1874. Fune, 1873. Increase. 
431,244,000 .. % 28,383,000 .. 
—— ae 13,371,000 .. 547.000 
21,871, 17,404,000 .. 4,467,000 


% 67,033,000 .. £59,158,000 .. £7,875,000 
The exceptionally large increase of the deposits of the London Joint-Stock 
Bank, which keeps the account of the German Government, may perhaps 
have some connection with that account, but the increase with the other banks, 
it will be observed, is also very large. The Chairman of the London and 
Westminster Bank stated that of the increase with them about £ 2,000,000 
was in current accounts, an indication that the deposits are not increased by 
the interest bid for them, but that it is money for which employment ‘cannot 
easily be found which has accumulated. The account of the National Dis- 
count Company, it may also be mentioned, shows an increase of {£ 1,000,000, 
but we omit Discount Companies from the comparison, as the increase in their 
deposits may partly be the increase in that of the banks in another form; in 
any case it is not required to refer to the Discount Companies to show the 
* magnitude of the accumulation which has occurred.—London Economist. 


* Including acceptances. 
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PUBLIC DEBT OF THE UNITED STATES. 


Recapitulation of the Official Statement, Fuly 1, 1874. 


DEBT BEARING INTEREST IN COIN. 


Bonds at six per cent. $ 1,213,228,050 00 


Bonds at five per cent, 511,025,200 00 : 
———— $1,724,253,250 00 


DEBT BEARING INTEREST IN LAWFUL MONEY. 


Certificates indebfedness at 4 per cent...... 678,000 00 


Navy pension fund at 3 per cent. 
14,678,000 00 


Debt on which interest has ceased since maturity 2,740,830 26 


DEBT BEARING NO INTEREST. 


Old demand and legal-tender notes.........$ 382,076,707 50 
Certificates of deposit. 55,955,000 00 
Fractional currency 45,719,792 72 


Coin certificates 33,469,000 oo 
—_——-__ 517,220,500 22 


Total debt $ 2,258,892,580 48 
Interest 26,894,238 41 


Total debt, principal and interest $ 2,285,786,818 89 


CASH IN THE TREASURY. 

$ 71,113,210 99 
Currency : 16,913,232 87 

Special deposit held for redemption of cer- 
tificates of deposit, as provided by law... 55,955,000 00 
—— 143,981,443 86 
Debt, less cash in the Treasury, Aug. 1, 1874....-......-.... $ 2,141,805375 of 
Debt, less cash in the Treasury, July 1, 1874 2,143,088,241 10 


Decrease of debt during the past month 1,282,866 13 
Decrease of debt since June 30, 1874. 1,282,866 13 


Bonps IssuED TO THE PACIFIC RAILWAY COMPANIES, INTEREST PAYABLE 
In LAWFUL MONEY. 

Principal outstanding . $ 64,623,512 00 

Interest accrued and not yet paid 323,117 56 

Interest paid by the United States... $24,325,396 98 

Interest repaid by transportation of mails, &c. 5,331,289 17 


Balance of interest paid by the United States 18,994,107 81 


{For comparison with previous periods see BANKER’s MaGazineE for August, page 136.] 


“SILENCE Is GOLDEN.’’—“ During my long commercial experience I have 
noticed that no advantages result from telling one’s business to others, except 
to create jealousy or competition when we are fortunate, and to gratify our 
enemies when otherwise.”—STEPHEN GIRARD. 
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NATIONAL BANKS OF THE UNITED STATES. 


NATIONAL BANKS OF THE UNITED STATES. 


Fune, 1874. 


Abstract of reports made to the Comptroller of the Currency, 
showing the condition of the National banks of the Unirep 
SraTEs, at the close of business, on Friday, the 26th day of June, 


1874, compared with the returns of June 13, 1873: 


RESOURCES. 


Loans and discounts... .. 
re ales 
U. S. bonds to secure circulation 

U. S. bonds to secure deposits 

U. S. bonds on hand....... 

Other stocks, bonds, and mortgages. 

Due from redeeming and reserve agents .... 
Due from other National banks. - . 
Due from State banks and bankers 
Real estate, furniture and fixtures 
Current expenses...........-- 
Premiums paid. . sas 
Checks and other cash items. 
Exchanges for clearing house 

Bills of other National banks.......- 
Bills of State banks....... 
Fractional ee « eee 
Specie - prada 
pane tender notes.... eee ee 
U. S. certificates of deposit for legal tenders . 
Three-per-cent. certificates 

With U. S. Treasurer to redeem circulation . 


Aggregate Resources.... 
LIABILITIES. 


Capital stock. 
Surplus fund.. nee 
Undivided profits... paiasaiaiis eas 
National bank notes outstanding. . 
State bank notes ennai 
Dividends unpaid. . 
Individual deposits 
. S. depos:is. ‘ 
Deposits of U.S. “disbursing officers 
* Due to National banks 
Due to State banks and bankers 
Notes and bills re-discounted 
-Bills payable.....-....... 


Aggregate Liabilities..... 220-2222 2+0- 


Fune 26, 1874. 
1,983 danks. 
$ 922,000, 135 
41194,937 
390,281,700 
14,890,200 
10,456,900 
27,010,727 
97,871,517 
45,770,716 
12,409,592 
37,270,877 
79550, 125 
8,563,262 
10,490,257 
63,896,271 
23,493,242 
4,749 
283,899 
22,320,207 
103,108,350 
47,780,000 


91,250 


1,851,840,913 


_ 26, 1874. 
1,983 banks. 
- $ 491,003,711 
239,308 
58,331,966 
338,538,743 
1,011,351 
240,14 
622,863, I ~4 
71323,831 
3,238,639 
143,033,822 
50,227,426 
4430,256 
4,352,561 


1,85 1,840,913 


Fune 13, 1873+ 
1,968 danks. 


- $925,557.6 7,682 


388, 080,3 300 
15,935,000 
9,789,400 
22,912,415 
97,143,326 
43, 320, 792 
14,073,287 
34,820,562 
LS opt 
7,8 190,962 
13,036,482 
91,918,526 
20, 394,772 


2,197,559 
27,950,086 
106 r3B149t 
22,365,000 
305,000 


_— 


1,851,234,860 
une i 
a hae 
$ 490,109,801 
116,847,454 
55,306,154 
338,788,504 
1,224,470 
1,400,491 
641,121,775 
8, ee pes 
6,416,27 
137,856, roe 
49,741,7 
59515,900 
7:215,157 


1 ,851,234,860 


(For previous reports see BANKER’S MAGAZINE for July, page 70). 
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BANKING AND FINANCIAL ITEMS. 


REDEMPTION UNDER THE NEW LaAw.—The total amount of National bank 
notes received for redemption August 24th is about $18,000,000. The Treas- 
urer, in reply to a correspondent, referring to the redemption of National 
bank notes, says he agrees with him as to the injustice of holding innocent 
parties liable for National bank notes which have been stolen while in the 
custody of the Government, the signatures forged, and the notes put in circu- 
lation, and that he intends, in his next annual report, to recommend that the 
Government shall redeem notes which have been stolen from its custody, and 
that the banks of issue shall be compelled to redeem those stolen from them. 
In the absence, however, of such an enactment, his only course is to reject all 
such notes. The agency will redeem fragments of heak notes equaling or ex- 
ceeding three-fifths of their original proportions at their full face value, pro- 
vided the name of the bank and the signature of one of its officers are clearly 
distinguishable. It will also redeem for the full face value, fragments less than 
three-fifths, which the Comptroller of the Currency has certified he will accept 
as full notes. Fragments which the Comptroller has certified that he will accept 
at less than face value will not be redeemed by the agency, unless two or more 
fragments of notes of the same denomination are presented, the aggregate re- 
deemable value of which is equal to a full note. That is to say, two frag- 
ments of ten dollar-notes, each of which the Comptroller is willing to accept as 
five dollars, will be redeemed as a ten-dollar note. This course has been de- 
cided upon in order to prevent complication to the Treasurer’s account by the 
redemption of notes for a fractional part of their face value. 


A knotty question on this point has been suggested. In the circular of July 
11th, it was announced that fragments of National bank notes equal to three- 
fifths would be redeemed at their full value by the Treasury, while fragments 
less than three-fifths must be presented to the issuing bank. Under this 
ruling a bank may find itself called upon to pay for seven-fifths of some note 
originally supposed to comprise only five! 

A rather small feature of the redemption business is that which denies to 
parties remitting currency the privilege of — the proceeds remitted to 
their correspondents in New York. There‘is so little inducement for any to 
forward this currency that the loss of a few days’ interest is likely to leave 
no advantage whatever. The contract with the express company expressly pro- 
hibits this option, and requires that legal tenders be returned by express in 
all cases. 

THE FUTURE POPULATION of the United States is the subject of another 
interesting paper read by Professor Elliott, of Washington, before the Ameri- 
can Science Association, at Hartford. By an elaborate system of calculation, 
based upon the censuses that have been already taken, he finds that, on June 
Ist, 1874, the population of the United States was 43,167,000, an increase of 
over four and one-half millions since the last census was taken. The estimate 
for 1875 is 44,384,000; for 1876, the Centennial year, 45,627,000, and for 1880, 
when the next decennial census will be taken, 50,858,000. These calculations 
show quite plainly the waste of population caused by the late war. Had 
there been no war, and had we, therefore, gone on growing at the rate pre- 
viously shown, the census of 1870 would have given a population of 
41,718,000, or over three millions more than the total actually given— 
38,558,371. The larger figure was not reached until 1873, showing that the 
war caused a loss equivalent to three years’ growth. 

A TREASURY CIRCULAR forbids supervisors or collectors of internal revenue 
employing as clerks their wives or minor dependent children, and thereby in- 
creasing their own compensation beyond their legal salaries. A very sound 
civil-service rule. Salaries have been in many instances essentially doubled 
by this little but very common trick. 
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THE DELINQUENT PaciFic RAILWAY COMPANIES.—The act of Congress of 
fuly I, 1862, providing for the construction of a railroad from the Missouri 

iver to the Pacific, required that 5 per cent. of the net earnings of the road 
should go to the United States Government. A later act, of a similar nature, 
contains the same provisions in the cases of other railroads. It seems that 
none of the roads have paid this tax, and during the last session of Congress 
a law was passed providing for the enforcement and the collection of the 
moneys due the United States from those roads. The act directs the Secre- 
tary of the Treasury to demand the payment of all sums thus due or which 
become due; the offcial notice to be sent to the Treasurer of each company. 
If he fails to make payment within 60 days from the time the demand is 
made, the Secretary is required to certify the facts to the Attorney-General, 
who is directed to begin suit at once for the recovery of the delinquent dues. 
In accordance with this act, which was approved June 22, 1874, Secretary 
Bristow has directed the Solicitor to prepare a demand on the delinquent 
roads, which will be at once served and followed up with judicial proceedings. 

—Washington Star. 


THE SECURITY BANK.—The Committee of the Directors to whom was as- 
signed the duty of winding up the affairs of this bank, wer that after pay- 
ing the depositors in full, there is a cash balance left of $100,000. It was 
in contemplation to pay this amount to the stockholders, but this distribution 
is necessarily reduced in consequence of a suit for $30,000, brought by the as- 
signees in bankruptcy of a former director for certain securities alleged to have 
been left with the bank. Among the other assets is a claim against the 
National Bank of the Commonwealth for $50,000, which, being resisted by the 
receiver of that institution, its value is uncertain. A large amount of past-due 
paper is believed to be worthless. The Committee — the hope of being 
able to make a larger dividend than the present outlook would appear to war- 
rant, but can give no intimation of time or amount. The cashier issues a 
notice to the stockholders, accompanying the report, that on and after Sept. 1 
a distribution amounting to 15 per cent. upon the capital stock will be made 
to holders of certificates. 


THE NATIONAL BANK OF THE COMMONWEALTH.—-A correspondent informs 
us that Mr. GEORGE ELLIS, the late President of this bank, has a good de- 
fense in law against the charge to which we referred last month. Similar as- 
surances have reached us from other sources entitled to credit. No fraud of 
any kind, to the detriment of the bank, has ever been charged against Mr. 
ELLIS, whose personal character as a bank officer is known to have always 
stood extremely well among the mercantile and banking community. The 
charge was, that in December, 1872, in his capacity of President, he used the 
bank’s money, contrary to law, for the purchase of shares of its stock to the 
amount of $50,000. To this charge his friends claim that he has a good de- 
fense. They also argue that vexatious suits, if brought against faithful bank 
officers on insufficient grounds, can scarcely fai] to increase the unpopularity 
of the National banking system, — which a strong public agitation is bein 
gotten up on this very ground of vexatious interference on the part of Gov- 
ernment officials. 


THE EIGHTH NATIONAL BANK—RESISTING STOCKHOLDERS.—At a meeting 
of stockholders of the broken Eighth National Bank, on July 27th, it was re- 
solved to contest a suit brought against them by ALBON Man, the receiver. 
This suit was brought to recover 54 per cent. on the stock held by them, in 
order to pay the 4o per cent. still due depositors. The meeting resolved to 
begin a civil suit against the officers and directors to recover the full amount 
of the stock invested by those represented at the meeting, on the ground of 
mismanagement and misappropriation of funds by the managers of the bank. 
The amount of stock thus represented is said to be about $ 100,000. 


DEAN’S INTEREST AND EQUATION TABLES.—A cashier at ASHTABULA, Ohio, 
in remitting for a copy of this work, writes, on August 18th, to this office: 
“I am highly pleased with the book. It is the most complete set of interest 
and equation tables I have met with.” 





236 BANKER’S MAGAZINE. [September, 


POLICE PROTECTION FOR THE BANKS.—A number of the leading bankers 
and officers of the New York Stock Exchange, headed by Mr. John B. Norris, 
and John S. Denny, Jr., recently visited the headquarters of the Police De- 

artment and requested increased and immediate protection for the banks. 

he Commissioners accordingly instructed Superintendent Walling to detail a 
permanent corps for the purpose of patrolling in citizen’s dress the entire bank 
district, with orders to arrest at sight any suspicious visitor. The Superintend- 
ent promptly organized the corps, and it is now on active duty. 


SETTLEMENTS IN CONFEDERATE MONEY.—The Supreme Court of Alabama 
has just decided (Riddie wv. Hill) that in construing a promissory note given 
in this State, in 1863, for the purchase-money of personal property, and pay- 
able in “dollars,” the courts will take judicial notice of the public historical 
facts connected with the condition and currency of the country at that time; 
and will receive evidence of a contemporaneous parol agreement between the 
parties, that Confederate currency would be received in satisfaction of the 
debt, as a fact aiding the court, in connection with the particular circum- 
stances surrounding the parties, to ascertain their intention and the sense in 
which they used the word dollars. This decision denies that payment should 
be made in gold or silver, lawful currency of the United States, when the 
laws of the United States Government were not in force in Alabama, but 
while the State was controlled by Confederate laws restricting the circulation 
of the currency then used by the United States Government. 


Judge Peters dissented from the arguments of his associates, saying: “I 
am unwilling to pledge myself to the principle, that an administrator has 
power to dispose of the property of the deceased, except by sale for some 
legal-tender currency, or for specie. I do not recognize the principle settled 


in Thorington v. Smith as authorizing such a sale as the one set up here.” 
—Mobile Register, Fuly 12. 


ALABAMA.—The People’s Savings and Loan Association has been organized 
at Eufaula, with a cash —— of $80,000, to be increased by 1st October, to 


$100,000. This is the only chartered banking corporation in South-Eastern 
Alabama, and will do a general banking and exchange business under the 
management of H. C. Hart, President, and A. A. Walker, Treasurer. Their 
card will be found in the usual place in this Magazine. The Hanover National 
Bank is their principal New York correspondent. 


CALIFORNIA.—The Paciric Bank of San Francisco reports an accumula- 
tion of $206,110.53 to the credit of its surplus fund, which, with its capital 
($800,000), is paid up in United States gold coin. The art of taking care of 
money, as well as the less difficult one of making it, seems to be understood 
among the bankers of the Pacific slope. 


San Sose-—The banking business of McLaughlin & Ryland, of this place, 
has been incorporated under the name of THE COMMERCIAL AND SAVINGS 
BANK OF SAN JOSE, with a capital of $1,000,000, gold coin. Its officers are 
as follows: B. D. Murphy, President; C. T. Ryland, Vice-President; Edward 
McLaughlin, Manager; Herman Hoffman, Cashier. New York correspond- 
ents, Messrs. Eugene Kelly & Co. 


CoNNECTICUT.—The Directors of the Hartford National Bank have elected 
Mr. James Bolter, late Cashier, to be President, in place of Mr. Henry A. 
Perkins, deceased. Mr. W. S. Bridgman, heretofore Assistant Cashier, has 


been made Cashier. " 

Attempted Robbery.—A bold attempt was made on the night of August 18th 
to rob the National Bank at Ansonia. Five masked burglars surprised and 
overpowered the watchman, while he was eating his lunch in a factory ad- 
joining the bank, and after chaining him took the keys of the bank from his 
pocket and entered at a rear door. A small orifice in the stone vault was 
made by nitro-glycerine, but the safe could not be reached, and the burglars 
left at 4 o’clock, on a hand car. There were only about $8,000 in the safe at 
the time. Some burglars’ tools and a bottle of nitro-glycerine were afterwards 


found near the bank. 
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KENTUCKY.—The Merchants’ Bank of Kentucky, organized under State 
charter in September, 1860, and continuing business as a State bank to 
August 5th, 1874, has been converted into a National association under the 
National bank act, and will hereafter be known as the MERCHANTS’ 
NATIONAL BANK. Its capital remains as before—$ 500,000, and the directors 
and officers continue unchanged, viz.: H. C. Caruth, President; John H. 
Thomas, Vice-President; J. H. Lindenberger, Cashier, and William R. 
Johnson, Assistant Cashier. 


MARYLAND.—Mr. CHARLES GOODWIN, Cashier of the Franklin National 
Bank of Baltimore, died at Rawley Springs, Va., on the night of August 7th, 
of heart disease. He retired well at 11 o’clock, and was found dead next 
morning. Some time since Mr. Goodwin was stricken with paralysis, and about 
one month before his death went to Rawiey Springs, hoping there to be re- 
stored to health. Mr. Goodwin was in the 77th year of his age, and was born 
in Fredericksburg, Va. For about 24 years he was connected with the Mer- 
chants’ Bank, and in 1861 was appointed Cashier of the Franklin Bank, which 
position he held at the time of his death. 

THE FREEDMAN’S SAVINGS BANK.—A largely attended meeting of the col- 
ored men and women, depositors in the Freedman’s Savings Bank in Balti- 
more, was held on August 1oth, at which much indignation was expressed and 
the bank bitterly denounced. A series of resolutions was adopted indignantly 
censuring the management of the bank, calling for a statement of its affairs, 
and recommending that depositors in the branches of the bank in the several 
States take some action with regard to settling up its affairs. A committee 
was appointed to visit Washington and ascertain from the three Commission- 
ers appointed to wind up the bank, at what time they will probably report. 


MASSACHUSETTS.—ANOTHER DEFALCATION.—The visit of Mr. Needham, 
National Bank Examiner, to the MILFORD NATIONAL BANK, resulted in his 
preferring charges against the cashier, A. G. Underwood, for dishonesty. The 
cashier was at once dismissed by the directors. Mr. Underwood always stood 
very high in the community, and was at one time a Bank Commissioner under 
the old State law. He is about 70 years of age, and had been in the bank 
many years. He makes no defense except that his salary was small.. The 
“irregularity” is the result of the appropriation by Underwood of commis- 
sions and fees that properly belonged to the bank, the extent of which, after 
a long series of years, is only in the neighborhood of $3,500, which had been 
paid into the bank before its examination by Mr. Needham. 


TAXATION OF BosTon BANKS.—According to the recent returns of the city 
assessors, the capital of the Boston banks amounts to $68,728,800, which in- 
cludes $ 3,035,300 invested in real estate. The increase of valuation during the 
year has been about two and a half millions. Of the total ameunt only 
$ 17,733.827.57 is owned by residents of Boston. This is about twenty-six per 
cent. of the whole, the balance being held largely by Savings’ institutions and 
residents of other places. Non-residents of Massachusetts hold about ten per 
cent.—Boston Fournal. 


LAKE SUPERIOR IRON SHIPMENTS.—‘‘SHINPLASTERS” DISCREDITED.—A 
letter from Marquette, Mich., to the Pittsburgh Commercial says that the total 
amount sent forward from the district this season, up to the end of July, may 
be ‘given‘at 359,000 tons of ore, and 19,074 tons of pig iron. The shipments 
last season, up to August 2d, the nearest comparative date accessible, were 
478,103 tons Of ore, and 13,916 tons of pig metal, showing a decrease thus far 
this season of 119,103 tons of ore, and an increase of 5,158 tons in pig iron 
shipments. 

The “iron currency” company drafts for small amounts, which have been so 
long in use in this section, are doomed and are being retired rapidly. A de- 
cision of the Circuit Judge, in a case where the currency was imitated, and 
orders from the Comptroller of the Currency to tax further issues, are having 
the effect to send the stuff out of circulation. The decision referred to was, 
that the currency being in the similitude of a bank bill, was issued in violation 
of a State law, and was worthless, and could not be the subject of forgery. 
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_ Loose Savincs BANK MANAGEMENT.—The report of the Special Committee 
in Connecticut (see page 195 of present number) is followed by one in New 
Hampshire, of which the Providence Yournal remarks as follows: 

The inquiry of a special legislative committee into the affairs of the Concord 
National Savings Bank, New Hampshire, the cashier of which, W. W. Storrs, 
embezzled something over $50,000, discloses a mismanagement which it is to 
be hoped could hardly be paralleled in New England. The first defalcation 
occurred in 1868, in October, when the amount taken was $7,500. In Decem- 
ber there was another embezzlement, and both might have been discovered by 
a slight examination of the books. But the trustees were also guilty of a 
breach of trust; they appropriated interest to their own use which belonged to 
the bank; they traded stock as their own which was purchased for the bank, 
and they taught the cashier by their acts that they were not only indifferent to 
ben rules of honesty, but that they were in no position to enforce honesty on 

is part. 


NEw JeERsEY.—The following is the amendment to the usury law of 1846, 
passed at the last session of the Legislature: 

[CHAPTER 359.] 1. Be it enacted by the Senate and General Assembly of 
the State of New Jersey, That no bond or mortgage for the payment of 
money heretofore made or issued, or that may hereafter be made or issued, 
by any corporation created by or under the laws of this State, shall be held, 
deemed, or considered invalid, or liable to any deduction from the amount 
that may become due thereon, because such bond or mortgage may have been 
made, issued, sold, assigned or otherwise disposed of by such corporation 
below the par value thereof; provided such bond or mortgage shall be valid 
on its face; and provided also, that this act shall not apply to any suit now 
pending. 

2. And be it enacted, That this act shall take effect immediately. 

NEw YorK.—-The question of taxation of National bank stocks in this State 
has been brought to a testing point by a case at Albany. The Argus of that 
city thus describes it: 

Owners of bank stock have for years complained that they were being 
assessed largely in excess of their relative proportion. The State law provides 
that National bank stock shall be assessed at the same ratio as other prop- 
erty; and the National law provides that National bank stock shall be subject 
to State taxation not exceeding the rate imposed upon other banks. It is 
claimed that these laws are violated. Efforts have been made by bankers to 
secure a remedy of the alleged inequality, which have failed, and finally it has 
been determined to bring the matter before the courts, in the only way it can 
be speedily and effectually done. To this end, Mr. C. P. Williams, Cashier of 
the Albany National Exchange Bank, notified the receiver of taxes that he 
should not pay the assessment upon his bank stock, and at the same time 
stating to that officer that of course he knew his duty, and must proceed in 
its discharge. Consequently the necessary proceedings were taken to enforce 
collection, Mr. Williams bidding in certain household property offered for sale, 
and thus a case was made up for the courts. His attorneys are Hon Mat- 
thew Hale, of this city, and Hon. C. B. Sedgwick, of Syracuse. It is 
expected that the case will reach the Supreme Court of the United States 
before final decision. We understand that the assessors submitted the case 
to the Comptroller, who informed them that the law required them to assess 
the stock at its full value, and hence the assessors did not feel at liberty to 
make any change in the assessment. To this the response of Mr. Williams 
is, that the law is enforced against bank stockholders, but violated with 
regard to every one else As illustrating the enormous growth of taxation, 
Mr. Williams states that the Exchange Bank, in two and a-half years since 
1865, has paid more taxes than during twenty-five years prior to the war, 
although then its capital was several thousand dollars more than it is now. 
That is, in ten years the bank had paid four times as much taxes as in the 
twenty-five years referred to, and in twenty-five years, at the same rate, will 
have paid ten times as much. 
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New York.—The general assessors of Troy have assessed real estate at 
one-third of its market value and bank stock at its par value (an advance of 
twenty-five per cent. over the assessment of last year). Deeming this very 
unjust, the bankers of that city have met and appointed a committee to en- 
deavor to effect an equalization of the assessments. 


ORDERS AS CURRENCY.—The Oswego Starch Factory having been called 
upon by the Internal Revenue authorities to pay a tax on its “orders,” 
which have been used for twelve years past as “currency,” has withdrawn 
the orders from circulation. These orders have been given to employees 
every other week, in payment for the week’s services. . 


ADROIT LARCENY FROM A BANK.—On July 29, two men entered the First 
National Bank of Batavia, N. Y., about noon, and asked for greenbacks in 
exchange for a quantity of coin. The Cashier counted the coin, when the 
men alleged that he had made a mistake. After recounting it the men re- 
ceived the greenbacks and left. About 4 o’clock it was found that $9,200 
were missing from the safe, and it was ascertained that while the Cashier’s 
attention was engaged by the two men a boy had slipped round to the safe 
and taken the money. 


Ou10.—Mr. DAvID OVERDIER, for many years the faithful Cashier of the 
Franklin National Bank of Columbus, and of its predecessor, the Franklin 
Bank, died at his residence in that city on July 23d, after a painful illness of 
several months’ duration. 


During Mr. Overdier’s illness, the Board of Directors appointed Mr. C. J. 
Harpy (formerly Cashier of the National Exchange Bank) assistant Cashier 
of the Franklin Bank. Mr. Hardy will fulfill the responsibilities of the office 
until the Directors shall elect a permanent Cashier, which will not be until 
October. 

PENNSYLVANIA FINANCES.—The debt of Pennsylvania, under the system of 
gradual redemption, is being steadily reduced. The Sinking-Fund Commis- 
sioners, viz., the Auditor, Treasurer, and Secretary of State, report that on 
August Ist the total debt was $24,999,785, and that there is in the sinking 
fund $526,947 available for further reduction. During ye $21,000 of the debt 
was redeemed, and at the end of that month over $450,000 of the general 
revenue fund of the State was on deposit with various banks and bankers, 
without collateral or interest. The constitution of the State requires that in 
the reduction of the debt not less than $250,000 shall be paid off annually. 
Since January 1 the reduction has been $800,000, and is expected to reach 
$1,200,000 by the close of the year. 

THE PHILADELPHIA SECURITY COMPANY.—At No. 819 Chestnut Street, a 
magnificent office, resplendent with plate-glass and costly fittings, has been for 
some months occupied by the “Security Company,’”’ of which Mr. Harrison 
Grambo was announced as the President, and Anthony M. Zane, the Secre- 
tary. The business of the Society was banking, insurance, real estate, and 
stocks. Its office was closed on July 30, and the cause is stated in the Phila- 
delphia Ledger to be a judgment obtained for $1,200 against Harrison 
Grambo, on a suit brought to recover that sum, deposited with him, for invest- 
ment, when in business on Walnut Street. The personal property of the 
Company has been levied upon, a watchman put on the premises, and the 
business necessarily suspended. 


RHODE IsLAND.—The managers of the Franklin Institution for Savings, at 
Providence, which was ‘crippled last fall by the Sprague failure, have decided 
to allow the institution to go into the hands of a receiver and be closed up. 


Texas.—The banking firm of TIDBALL & WILSON, at Fort Worth, has been 
dissolved, and is succeeded by the new house of TIDBALL, VAN ZANDT & Co., 
who transact not only a general banking and collection business, but invite 
also correspondence from parties desirous of making investments in that sec- 
tion. Their card, with ample references, will be found on the cover sheets of 
this Magazine. 





240° BANKER’S MAGAZINE. [September, 


CONFEDERATE CURRENCY.—A Richmond newsdealer wants a hundred thou- 
sand Confederate notes at twenty-five cents per hundred notes, whether one 
dollar or one hundred dollar bills. 


THE CANADIAN -BANK OF COMMERCE.—The seventh annual meeting of 
shareholders was held at Toronto on July 14th. The report of the directors 
states that the affairs of the bank continue in a sound and prosperous condition. 
After amply providing for all contingencies the net profits of the twelve months 
ending June 30th amount to $833,573. Two half-yearly dividends have been 
declared at four and five per cent. respectively, after the sum of $300,000 has 
been carried to “rest” account, making that fund $1,800,000; a balance of 
$ 7,373.49 remaining at credit of profit and loss account. 


The business at the head office has so increased that a change has been 
made which makes Mr. JAMES S. LOCKIE, late Inspector, the Local Manager 
at Toronto, while Mr. W. N. ANDERSON, heretofore Cashier, is placed in the 
position of General Manager. This arrangement promises to be very favorable 
to the interests of the bank. To afford needed accommodation, an addition 
has been made to the building and a first-class vault erected at the head 
office. A branch has been established and is now in operation at the seat of 
Government, and agencies opened at two other points during the year. 

At a meeting of the newly-elected board of directors the Hon. W. MCMASTER 
was re-elected President, and ROBERT WILKES, Esq., M. P., was elected Vice- 
President. 

Messrs. J. G. HARPER and J. H. GoApDBY continue to represent the bank 
in New York, at No. 50 Wall Street, as usual. 


New BruNSWICK.—The Bank of Nova Scotia has opened a branch in 
St. Joun, N. B., under charge of Mr. Pitdaithly,. an old employee of the 
British Bank. 


ForGED LETTERS OF CREDIT.—A continental banker in a letter to the 
London 7Zimes, gives an account of a new confederacy of forgers, who are 
already known to have succeeded in obtaining several thousand pounds from 
bankers on the Continent. The operations of the forgers appear to have been 
conducted by a gang traveling separately, and working by means of very per- 
fect imitation of letters of credit of Baring Brothers & Co., of London. The 
forged documents were presented almost simultaneously in several cities and 
towns on the Rhine and in the south of France. The water-marks have been 
so well imitated that the paper on which the forgeries were drawn, is believed 
to be genuine. 


NEw ENGLISH CoIN.—In the year 1873 there were coined at the Royal 
Mint 2,382 832 sovereigns and 2,003,464 half-sovereigns, 5.965.740 florins, 
6,486,480 shillings, 4,395,600 sixpences, 4,158 fourpences, 4,059,528 threepences,. 
4,752 twopences, 7,920 silver pence; and of bronze, 8,594,080 pence, 3,584,000 
half-pence, and 3.225,600 farthings. The pieces of money coined, therefore, 
exceeded 40,000,000 in number, and would pass for sums amounting to 
£ 4500.00 sterling. The demand upon the Mint for gold coin, which had 
een excessive in the two previous years, was sufficiently supplied, and ceased 


in 1873. The demand for silver continued unabated, and the demand for 
bronze coin continued to be excessive. In the course of the year the Mint 
received from the Bank of England light gold amounting to £950,075 for re- 
coinage, and a large amount of worn silver coin was withdrawn from circula- 
tion. The Sydney branch of the Mint coined and issued 1,478,000 sovereigns 
in 1873, and the Melbourne branch 752,000 sovereigns and 165,000 half- 
sovereigns. 
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NEW BANKS, BANKERS AND SAVINGS BANKS. 
(Monthly List, continued from August Number, page 163.) 


{> Additions for this list are solicited from the subscribers to this work. 


Place and State. Name of Bank. N. Y. Correspondent. 
Eufaula, ALA Peoples’ Sav. & Loan Asso. Hanover National Bank 


Chico, CAL....- Bank of Butte County...... American Exchange Nat. B. 
Healdsburg, ‘ Bank of Healdsburg... . First National Bank. 
San Jose, Farmers’ National Gold Bank First National Bank. 

- Commercial & Savings Bank Eugene*Kelly & Co. 


Alma, C. G. Hathaway & Co...... Kountze Brothers. 
Denver, : Denver Safe Dep. & Sav. B. 
Del Norte, “ ....... E. T. Elliott & Co 


Washington, D. C... E, McB. Timoney & Co.... E. D. Randolph & Co. 


Chatsworth, ILL Bank of Chatsworth 

Hillsboro, Farmers’ tt Bank.. - 

Sycamore, Divine & Co.. Aer . Winslow, Lanier & Co. 
Evanston, ‘ ..... T. C. Hoag & Co. 

Princeton, “s Farmers’ National Bank.... 


New Albany, IND.... Second National Bank 
Petersburg, « _... Citizens’ State Bank Winslow, Lanier & Co, 
Kokomo, .--. Walker, Welsh & Co. ...... Winslow, Lanier & Co. 


Atlantic, Iowa. ..... Smith & White Chemical National Bank. 
Osage, ss Sweney Brothers Third National Bank. 
Riverton, ‘“ L. Bentley & Co.....-...-.. Corbin Banking Co. 


Arkansas City, KAN.. Arkansas City Bank American Exchange Nat. B. 
Clay Centre « .. John Higginbotham Donnell, Lawson & Co. 


Louisville, Citizens’ National Bank.... National Bank of Commerce. 
= Merchants’ National Bank.. Bank of America. 
Russellville, « Logan Co. National Bank... i caneemenas 


New Bedford, Mass.. Edward L. Baker 


Benton Harbor, MicH E. M. Hipp 
Leslie “ First National Bank 


Kasson, MINN First National Bank 
Fairmont, “ Munger & Viesselman. ....- 
St. Paul, Culver, Farrington & Co.... Importers & Traders’ N. B. 


Trenton, N. J.-.-... J. W. Elberson & Co....... J. L. Brownell & Bro. 
Oswego, N. Y......- Charles W. Pratt National Shoe & Leather B. 


Columbus, OHIO... Ide & Co 


New Athens, “ ~ Dunlap, Jr-. 
Steubenville, “ ... National Exchange Bank... Importers & Traders’ N. B. 


Jamestown, PA Jamestown Banking Co..... Importers & Traders’ N. B. 


Bristol, TENN....... First National Bank Fourth National Bank. 
Jackson, “ ....... First National Bank 


Fort Worth, TeExas Tidball, Van Zandt & Co.... Donnell, Lawson & Co. 
New Braunfels, “  F. Moureau.. a .--- Baltzer & Taacks. 
San Antonio, “ F, Groos & Co.. C. C. Roumage. 


Beloit, WIs First National Bank Peoples’ Bank. 
Darlington, “ P. A. Orton & Co Importers & Traders’ N. B. 
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CHANGES OF PRESIDENT AND CASHIER. 
(Monthly List; continued from August No., page 164.) 


AucustT, 1874. 


> Banks are requested to furnish prompt notice of any future changes. 


Name of Bank, Elected. In place of 


Hartford Nat. B., Hartford, Conn. James Bolter, Pres Henry A. Perkins. 
ss W. S. Bridgman, Cash... James Bolter. 


German American B., Chicago, ILL. C. Knobelsdorf, Pres F. Lachner. 


Muncie Nat. Bank, Muncie, IND. F. T. White, Pres John Marsh. 
First National Bank, Sullivan, “* T. K. Sherman, Cash.... Medford R. Wilson. 


Osage Citys. B. » Osage City, Kan. A. M. Ellett, Pres 
“« J. S. Danford, Cash J. R. Swallow. 


First N. B., East Hampton, Mass. Horatio G. Knight, Pres. Samuel Williston. 


Second Nat. Bank, St. Louis, Mo. Eugene H. Lachee, Cash. N. J. Fairchild. 
Capital | Bank, .....a»2°° «J. L. Bernecker, Pres.... L. Espenchied. 

+ re « John Dierberger, Cash... Wm. Throckmorton. 
Keeseville N. B., Keeseville, N. Y. Edmund Kingsland, Pres. Nelson Kingsland. 


First Nat. Bank, Union Mills, PA. Thomas Wood, Pres John Johnson. 
First Nat. Bank, Wheeling, W. VA. M. A. Chandler, Cash... George Adams. 


DISSOLVED OR DISCONTINUED. 
(Monthly List, continued from August No., page 165.) 


CALIFORNIA.—McLaughlin & Ryland, San ose, (business incorporated as the 
Commercial and Savings Bank). 


ILLINOIs.—John Stillwell. & Co., Chatsworth, (failed). Divine & Boynton, 
Sycamore, (succeeded by Divine & Co.) 


Iowa.—S. H. Mallory, Riverton, (succeeded by L. Bentley & Co.) L. F. 
Wisner, /owa Falls, (discontinued). 


Kansas.—John C. McMullen, Arkansas City, (succeeded by Arkansas City 
Bank). Second National Bank, Leavenworth, (closing). 


MIcHIGAN.—-H. T. Allen & Co., Zeslie, (succeeded by First National Bank). 
MINNESOTA.—David Anthony, Kasson, (succeeded by First National Bank). 


MissourI.—M. A. Plumer, //o/den, (business transferred to Bank of Holden). 
Long, Grant & Co., Kansas City. 


New York.—Pierce & Davis, Castile, (succeeded by G. A. Davis). 


Ou10o.—Exchange Bank, Steudenville, (succeeded by National Exchange 
Bank). 


TExas.—Tidball & Wilson, Fort Worth, (succeeded by Tidball, Van Zandt & 
Co.) Dallas Co. Bank, Dad/as, (succeeded by First National Bank). 


Wisconsin.—Louis C. Hyde & Brittan, Beloit, (succeeded by First National 
Bank). J. B. Doty & Co., Darlington, (succeeded by P. A. Orton & Co.) 
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OFFICIAL BULLETIN OF NEW NATIONAL BANKS, 
Authorized July 25 to August 17, 1874. 


No. Name and Place. President and Cashier. Capital. ——~ 
Authorized. Paid. 


2159 First National Bank, David Anthony 
Kasson, MINN.....__ _E. E. Fairchild.... $50,000 . $35,910 


2160 National Exchange Bank William Dougherty. -. 

Steubenville, OH10. J. J. Gill 200,000 100,000 
2161 Merchants’ National Bank, H. C. Caruth 

Louisville, Ky..... J.C. Lindenberger. 500,000 500,000 


2162 First National Bank, Arnold Walker 
Leslie, MIcH Claud C. Walker... 100,000 50,000 


2163 First National Bank, Louis C. Hyde 
Beloit, WIs W. M. Brittan 50,000 100,000 


2164 Citizens’ National Bank, John G. Barret 

Louisville, Ky *344,000 344,000 
2165 Farmers’ National Bank, 

Princeton, ILL 50,000 30,000 
2166 Second National Bank, L. Bradley 

New Albany, IND.. 100,000 60,000 
2167 First National Bank, Henry S. Kane 

Bristol, TENN Jos. R. Anderson.. —_t50,000 50,000 
2168 First National Bank, James W. Anderson... 

Jackson, TENN N. Rhodes 50,000 


2169 Logan Co. National Bank, James L. Rizer 
Russellville, Ky.... | Hugh Barclay, Jr.. 50,000 35,000 


* Stated by the Bank, $ 500,000. 
t “ “ 300,000. 


DIVIDENDS OF THE Last FivE MONTHS IN 1870 NOT TAXABLE. 


In June, 1871, the National Park Bank paid, under protest, to Marshall 
B. Blake, Collector of Internal Revenue for this district, $3,591.09 assessed 
as taxes on dividends declared between July 1 and December 31, 1870. In 
July, 1871, the bank appealed to the Commissioner of Internal Revenue from 
this assessment and collection, demanding the return of the sum paid. This 
appeal was, in October, 1871, decided adversely to the plaintiff. Suit was 
therefore brought in the United States Circuit Court against the collector. 
The plaintiff claimed that, under the act of July 14, 1870, dividends of earn- 
ings, income and gains which were declared by banks during the last five 
months of 1870, were exempt from taxation. The case was submitted to Judge 
Shipman upon an agreed statement of facts, and was decided on July 27th. 
Judge Shipman upheld the plaintiff’s claim, and ordered that judgment be en- 
tered in their favor for the amount of taxes paid upon the dividends and sur- 
plus earnings as specified in the statement of facts, with interest from the dates 
of payment. 

Suits having also been brought by the National City Bank and the Fourth 
National Bank of this city to recover, on the same ground, from Revenue- 
Collector Blake taxes paid upon dividends in the latter part of 1870, Judge 
Shipman gave judgment for the banks, holding that these cases were governed 
by the decision given in the case of the Park Bank. 
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NOTES ON THE MONEY MARKET. 


New York, AUGUST 22, 1874. 
Exchange on London, at sixty days’ sight, 4.87 a 4.87% in gold. 


There is little to observe with respect to the money market during the past 
month. The price of securities for investments might be represented by a horizon- 
tal line across the page, so slight has been the fluctuation from a dead level. In 
speculative shares several transient ripples of excitement have occurred, like the 
descent of a current of air from above to ruffle the glassy smoothness of a stagnant 
lake. The rates of money on call have ranged as low as 2% per cent. a year, 
while bank rates for commercial paper have been maintained at from six to seven 
per cent. The following quotations of city bank stocks furnishes a good criterion 
of the steadiness of first-class investments : 


Fuly 22. Aug. 1. Aug. 8. Aug. 15. Aug. 22. 

300 . 300 ar 300 300 301 
Corn Exchange... 120 cons 120 oe 120 aie 120 120 
First National. 200 eeee 200 200 nm 200 éamein 200 
Fourth National... ror .... 10% sews 101 aie 100 pane 100 
Ninth National.... 100 Re ee 100 sees 100 7 100 100 
Hanover.......... 100 pee 100 = 100 eer 100 wae 102 

125 state 125 125 peas 125 125 
Mechanics........ 132 yee 132 fain 134 hacia 134 134 
Peoples 140 sbes 140 tila 240 0 sce 140 ween 140 
Republic 108 wane 108 asin _ cece 105 cece 105 


The Clearing-House returns for the month include five weeks; and they show the 
beginning of the regular autumnal depletion of our city banks, though not to a 
disturbing extent. The subjoined statemfnt of the fluctuations exhibits the progress- 
ive movement from week to week, and also the aggregate for the month. - 

Fuly 25. Aug. 1. Aug. 8. Aug. 15. Aug. 22. 
$ 284,168,100 . $ 282,012,600 . $ 280,534,300 . $279,250,200 . $278,576,000 
244,313,300 + 242,741,300 . 242,261,600 . 237,915,500 . 238,864,100 
26,646,700 . 25,293,700 . 25,740,000 . 22,352,000 . 19,954,900. 
++ee 25,767,600 . 25,762,200 . 25,805,760 . 25,809,100 . 25,820,000 
Legal tenders.. 63,714,800 .  65.818,900 . 66,549,500 . 66,578,100 . 65,891,400 


In the following table the circulation is omitted, as it is of such uniform volume 
as not to affect sensibly the general result. The star (*) indicates increase, and 
the dagger (t) decrease of the footing from week to week. Fluctuations for the week 
ending 


Fuly 15. Aug. Aug. 8 Aug. 15. Aug. 22. 

* $2,376,600 . t$2,155,500 . t$1,478,300 . t$1,284,100 . $,674,200 
* 1,329,700 . 1,572,000 . 1479,700 + 4,446,100 . * 948,600 

t 1,108,600 . 1,353,000 * 446,300 . 3,388,000 . 2,397,100 
Legal tenders.. *1,861,100 . *2,104,100 * 730,600 *28,600 . 1 686700 
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Total decrease of loans from July 22 to August 22...++0+ 
= of deposits > # 
ct of specie “ “ 

Total increase of legal tenders from July 22 to August 22 


This last summary shows the condition of the banks on the 22d of August, in 
contrast with their condition on the 22d of July. 

The following are the general quotations of the market for the several classes of 
securities, which may be assumed as a fair average. The stable securities show 
scarcely an appreciable fluctuation, while the leading active speculative shares of 
the market show an advance of from 3 to 5 per cent. The market closes with this 
stronger feature. 

Quotations. Fuly 25. Aug. t. Axg. 8. Aug. 15. Aug. 22. 
109% .... 10% .... 109% .... 10 
U. S. 5-20s, January and July. cscs SEPP -02. BENG. 0:0 SEp8G .... Bas 
United States new fives ocoe BERG. 206 BEeeG .... Bae sees TI2ZH 
Western Union Telegraph Co noe w- Caw: Caw. Be 
N. Y. Central and Hudson River... cscs SOONG nes SOR onc. SUSIE 20 Bem 
Lake Shore ses GAME cose ERR ccs, SE coe OE 
Chicago and Rock Island. a we. a |) | ero 
New Jersey Central coon GME ccs CORRE ose SB seve 206% 
Erie. icce AR ence QURE ccs SR nce SD 
Bills on London......-.....+ 4.864% a 87% .... 87% .... 87 ee ae 
Treasury balances, in millions ccoe ce Sa pnb: a aornio:, Sa 


The reports of the Treasury Department from day to day are necessarily acquiring 
great weight and importance from the steadily increasing influence of simple organi- 
zation, whether that organization is for the best or not. Formerly, when the New 
York Clearing House governed the whole financial system of the country, by its 
never-failing ‘‘ barometer’ of the level of specie, the reason why it was the best 
policy in the banks to contract or expand their loans was an open, plain matter, 
understood by everybody. The manager had only to touch the telegraph wires 
when specie was leaving the country too rapidly, and every bank in the country 
was warned to contract its credits, and dared not disobey. Now the case is different. 
The Treasury organization is of such predominance, and withal so little open to the 
common observation, that there is a settled chronic terror as to what may come 
next; and the general administration of finance in the country is under the per- 
petual fear of some new screw not heretofore applied. General GARFIELD, of Ohio, 
who is a leader of the dominant party in Congress, said, in a speech to his constit- 
uents a few days since, that he was in favor of ‘‘such a policy as will make it im- 
possible for Congress to toss the business’ of the country up or down—of such a 
policy that no Congress or President can come in and change it from time to time, 
causing fluctuation and uncertainty in all the channels of business.” This state of . 
things keeps all the markets hanging, like Mahomet’s coffin, between heaven and 
earth. There are signs of revival reported, however, during the last fortnight, in 
several of our chief cities and manufacturing centres. Our hotels are said to be 
filling up with merchants from the West and South, and the prospects are repre- 
sented to be fair; but it is suspected, on the other hand, that there is considerable 
“whistling” in these representations, to create a favorable wind of opinion, and that 
the hotels themselves have something to do with it. The following extract from the 
Fournal of Commerce embodies, we believe, the plain truth, and its simplicity and 
terseness will commend it to every cool-minded reader. 

‘‘The condition and prospects of trade are subjects of universal concern. The 
promises of the earlier months of the year have not been kept, and the present out- 
look into the future gives but little relief. There is no panic; no financial crisis, 
scarcity of money, food, or clothing; no general sickness; no apprehension of war; 
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no fear of rebellion; no political excitement; no sweeping conflagration; no desolat- 
ing storm or inundation; in short, no menacing hand is lifted in any direction. 
Why then should there not be a bustle of activity on every side? Why are not our 
thoroughfares thronged with moving produce and merchandise, and our ships, canal- 
boats and railroad cars filled with outward and inward freights? Why is not every 
willing hand actively employed at remunerating wages, and the homes of the laborer 
filled with plenty and peace? It is worse than idle to deceive ourselves. There is 
no widespread and substantial prosperity. We can find no class of manufacturers, 
merchants, agriculturists, artizans, or common laborers, who are steadily earning a 
profit, or have full and contented employment. Every device or shift by which 
money is made, or a stipend gained, seems to be temporary, and hence all business 
affairs are very much unsettied. The merchants are not overstocked with goods, 
but they are trying to loan their capital on call, or take a turn with it in some spec- 
ulative venture, rather than to employ it in gathering an assortment of the wares in 
which they deal. The consumers take hold still more sluggishly, and purchase only 
for immediate necessities. Everywhere’ there is a sense of depression, and dis- 
couragement to activity, an attitude of waiting without any foreshadowing of the 
form or character of the relief to be expected. There is no lack of theories for a 
solution of this mystery; but all that have any substance in them point to one 
fact: the people have no confidence in the present financial foundation.” 


The amount of counterfeit money in circulation has fully occupied the detectives 
of the Treasury Department for a year or more past. About a month since the 
public were cautioned against a new five-dollar bill on the Traders’ National Bank 
of Chicago. The particular features of it were pointed out, and it was said to be 
easily distinguishable from the genuine. Since that it has been pronounced so 
good a likeness that even ‘‘the experts’ of the Treasury Department with their 
microscopes find it difficult of detection. It is said to be an impression from the 
original plate, which was stolen from the Treasury vaults four years ago. Two men 
have been arrested at St. Joseph, Mo., one of whom had in possession $8,000 of 
the false bills, and the other $500. It is said that ‘‘even the experts at the Treas- 
ury Department in Washington” have been deceived by this bill. The extent to 
which the business of counterfeiting is carried on is almost inconceivable. In this 
city spurious fractional currency is so extensively circulated that people have fallen 
into the habit of taking it without examination. ‘‘So long as they get rid of it it 
answers as well as the genuine.” It is not uncommon to hear this remark in our 
smaller stores. And as this currency never goes to the banks for deposit, there is 
no regular supervision over it. We have heard the gross amount of counterfeit 
paper money in the country estimated at from five to twenty million dollars. This 
may seem incredible; but when we remember how few there are who have ‘an 
eye” for the detection of the small differences between the false and the genuine 
bank note, and how ‘‘the experts” are deceived, even with the aid of the micro- 
scope, the wonder is not that there is twenty, but that there is not forty million of 
spurious paper in circulation. We suspect that the government is little aware of 
the formidable job that it has on hand in ferreting out these ubiquitous villains. 


The Corporation Counsel of New York has begun suit against the Broadway 
Bank for certain checks with irregular and forged endorsements, connected with the 
operations of the ‘‘Tweed Ring,” amounting in all to six million dollars. Mr. 
WIL.iaM A. Boot, Chairman of the Citizens’ Investigating Committee, in his 
report on the subject, made the following statement: ‘‘That the indorsements did 
not appear to be written by the parties in whose favor they were drawn, nor were 
they paid through the ordinary channel of the Clearing House, but were paid ap- 
parently at the counter of the Broadway Bank.” The said indorsements were writ- 
ten by ten different persons, judging by the dissimilarity of the writing. 
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In foreign imports at this port the increase during the last few months has nearly 
overcome the falling off in the earlier months of the year, making the total since 
January 1st nearly the same as that of the corresponding period of last year: 


Foreign Imports at New York for Seven Months from Fanuary i. 
1872. 1873. 1874. 
Entered for consumption $ 118,640,268 $ 109,417,043 $ 104,993,640 
Entered for warehousing 126,6¢6, 308 82,855,822 751716,043 
Free goods 22,850,813 68,002,636 
Specie and bullion 2,819,482 3,068, 408 
Total entered at port $ 270,916,871 $ 252,221,108 $ 251,780,727 
Withdrawn from warehouse 89,832,451 73,875,844 654979724 


The relative decrease in the imports of dry goods is now more strongly marked 
than ever. At the beginning of this half century the imports of dry goods were 
nearly half the total landed here; afterward for many years the proportion was one- 
third, but it is now only a little more than one-fourth of the whole. 


The current of exports is marked by a satisfactory gain in shipments of produce 
and merchandise over the same period of 1873, which is still more gratifying when 
compared with the preceding year. 


Exports from New York to Foreign Ports for Seven Months from Fanuary 1. 
1872. 1873. 1874. 
Domestic produce $ 119,582,556 $ 158,231,491 $ 164,114,175 
Foreign merchandise, free 1,363,247 1,276,843 
do. dutiable. 6,196,022 5,514,646 4,494,969 
54,363,587 37,857,927 33,122,394 


$ 180,883,058 $ 202,967,311 $ 203,008,381 
126,519,471 165, 109,384 169,885,987 


DEATHS. 


At LEwIsTON, Me., on Saturday, May 30th, aged seventy-one years and six 
months, SAMUEL R. BEARCE, Vice-President of the First NATIONAL BANK of 
Lewiston. 


At HARTFORD, Conn., on Monday, June 29th, aged seventy-three years, HENRY 
A. PERKINS, President of the HARTFORD NATIONAL BANK. 


At EASTHAMPTON, Mass., on Saturday, July 18th, aged seventy-nine years, 
SAMUEL WILLISTON, President of the First NATIONAL BANK of Easthampton. 


At CoLumBus, Ohio, on Thursday, July 23d, aged fifty-nine years, DAvID 
OVERDIER, Cashier of the FRANKLIN NATIONAL BANK of Columbus. 


At RAWLEY SPRINGS, Va., on Thursday, August 6th, aged seventy-six years, 
CHARLES K. Goopwin, Cashier of the FRANKLIN NATIONAL BANK of Baltimore. 





